
 

 

PROSPECTUS
 April 30, 2019

 

STAAR International Fund
 (SITIX)
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document to continue receiving paper copies of shareholder reports. Your election to receive reports in paper will apply to all funds held with your financial intermediary.
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STAAR INTERNATIONAL FUND
 
INVESTMENT OBJECTIVE
 
The investment objective of the STAAR International Fund (the "International Fund," or the "Fund") is to pursue growth of investors' capital primarily through investments in
international stock mutual funds, exchange traded funds ("ETFs") and individual stocks.
 
FEES AND EXPENSES
 
This table describes the fees and expenses that you may pay if you buy and hold shares of the International Fund:
 
Shareholder fees (fees paid directly from your investment): None
 
Annual fund operating expenses (expenses that you pay each year as a percentage of the value of your investment)
 
Management fees 0.80%
Distribution and/or service (12b-1) fees 0.01%
Other expenses 2.75%
Acquired fund fees & expenses 0.72%
Total annual fund operating expenses 4.28%
 
Example
 
This Example is intended to help you compare the cost of investing in the International Fund with the cost of investing in other mutual funds. The Example assumes that you invest
$10,000 in the Fund for the time periods indicated and then redeem all of your shares at the end of these periods.  The Example also assumes that your investment has a 5% return each
year and that the Fund's operating expenses remain the same.  Although your actual costs may be higher or lower, based on these assumptions, your costs would be:
 

1 Year 3 Years 5 Years 10 Years
$430 $1,298 $2,179 $4,437

 
Portfolio Turnover
 
The International Fund pays transaction costs, such as commissions, when it buys and sells securities (or "turns over" its portfolio).  A higher portfolio turnover may indicate higher
transaction costs and may result in higher taxes when Fund shares are held in a taxable account.  These costs, which are not reflected in annual fund operating expenses or in the
example, affect the Fund's performance.  During the most recent fiscal year, the Fund's portfolio turnover rate was 0.00% of the average value of its portfolio.
 
PRINCIPAL INVESTMENT STRATEGIES
 
The International Fund is a "fund of funds" that pursues its investment objectives primarily by investing in the shares of other mutual funds and exchange-traded funds ("ETFs"). Under
normal conditions, 80% or more of the Fund's total assets are invested in other mutual funds or ETFs. Barrel Park Investments, LLC, the investment advisor of the Fund (the "Advisor")
seeks out registered funds and ETFs (collectively, "underlying funds") that it believes have a history of superior performance, an investment objective that fits into the Fund's mix of
holdings, and reasonable fees and expenses.  The Advisor attempts to own shares of funds with a variety of management styles.
 
The underlying funds in which the Fund invests will hold the securities of primarily foreign companies.  There are no limits on the size of companies that may be owned by underlying
funds or directly.  Depending on market conditions and trends, the Advisor weighs the overall portfolio mix of shares the Fund owns to higher or lower market capitalization and sectors
or industries and to different countries and regions. Depending on market conditions and trends, the Advisor may weigh the styles toward either growth or value.
 
In deciding to buy, hold or sell a particular underlying fund or individual security, the Advisor considers a number of factors. The Advisor examines general economic and market trends
and their possible effect on a fund or individual security.  The Advisor evaluates trends and price movements of the companies and industries in which the fund is invested.  If a holding
fails to perform up to expectations, it may be sold.  Similarly, if a underlying fund fails to perform up to expectations, it may be sold. The manager will first consider whether portfolio
changes or lower performance is likely to be temporary. If so, the position may be retained. Because of tax and other considerations, the changing of mutual fund positions may be done
in stages over a period of weeks or months.
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PRINCIPAL RISKS
 
Shares of the International Fund will change in value and you could lose money by investing in the Fund.  It is possible that the Fund may not achieve its investment objective.  An
investment in the Fund is not a deposit of a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation (FDIC) or any other government agency.  The risks
associated with an investment in the Fund can increase during times of significant market volatility.  There is the risk that you could lose all or a portion of your money on your
investment in the Fund.  The principal risks of the Fund include:
 
Management Risk:  There is a risk that the Advisor's research, analysis techniques and strategies used by the Advisor and/or the Advisor's selection of securities may fail to produce the
intended results.
 
Market Risk:  While stock markets have historically performed better than other asset classes over long time periods, they also have experienced more extreme ups and downs
(volatility). Regardless of the condition of any single company, the value of its stock may go down when the general market goes down. Volatility has sometimes adversely affected the
stock prices even of financially sound companies and funds.  Such market conditions add to the short-term risk of investing in the Funds.
 
Investment Risk:  Regardless of the direction of the overall market, an individual company can experience financial difficulties or even bankruptcy. Problems with individual companies
can adversely affect the Fund's value even in an "up" market.
 
Foreign Investment Risks:  Investing in foreign securities involves risks such as adverse political, social, political and economic developments, different regulations to which
companies are subject, currency fluctuations, limited information about the foreign companies, less liquidity in foreign markets and less protection for the shareholders in the foreign
market.
 
Emerging Markets Risks:  Investments in less mature economies can be exposed to greater risks due to smaller and less liquid markets, less stable political environments and less
developed economic policies and controls.  Emerging markets can be more volatile, experiencing greater "ups and downs" than mature markets.
 
Value Risk:  A value stock may not increase in price as anticipated by the portfolio manager if other investors fail to recognize the company's value and bid up the price, the markets
favor faster-growing companies, or the factors that the portfolio manager believes will increase the price of the security do not occur or do not have the anticipated effect.
 
Growth Risk:  The Fund invests in growth securities, which may be more volatile than other types of investments, may perform differently than the market as a whole and may
underperform when compared to securities with different investment parameters.  Under certain market conditions, growth securities have performed better during the later stages of
economic recovery. Therefore growth securities may go in and out of favor over time.
 
Small-Capitalization Companies Risk:  Securities issued by smaller companies may be more volatile in price than those of larger companies, involve substantial risks and should be
considered speculative. Such risks may include greater sensitivity to economic conditions, less certain growth prospects, lack of depth of management and funds for growth and
development, and limited or less developed product lines and markets. In addition, smaller companies may be particularly affected by interest rate increases, as they may find it more
difficult to borrow money to continue or expand operations, or may have difficulty in repaying any loans.
 
Mid-Capitalization Companies Risk: Compared to large-capitalization companies, mid-capitalization companies may be less stable and more susceptible to adverse developments, and
their securities may be more volatile and less liquid.
 
Large-Capitalization Companies Risk:  Although stocks issued by larger companies tend to have less overall volatility than stocks issued by smaller companies, larger companies may
not be able to attain the high growth rates of successful smaller companies, especially during strong economic periods. In addition, larger companies may be less capable of responding
quickly to competitive challenges and industry changes, and may suffer sharper price declines as a result of earnings disappointments.
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Foreign Currency Risk:  As a result of the Fund's investments in securities denominated in, and/or receiving revenues in, foreign currencies, the Fund will be subject to currency risk.
Currency risk is the risk that foreign currencies will decline in value relative to the U.S. dollar or, in the case of hedging positions, that the U.S. dollar will decline in value relative to the
currency hedged. In either event, the dollar value of an investment in the Fund would be adversely affected.
 
Exchange-Traded Funds Risk: In addition to the risks associated with the underlying assets held by the exchange-traded fund, investments in exchange-traded funds are subject to the
following additional risks: (1) an exchange-traded fund's shares may trade above or below its net asset value; (2) an active trading market for the exchange-traded fund's shares may not
develop or be maintained; (3) trading an exchange-traded fund's shares may be halted by the listing exchange; (4) a passively-managed exchange-traded fund may not track the
performance of the reference asset; and (5) a passively managed exchange-traded fund may hold troubled securities. Investment in exchange-traded funds may involve duplication of
management fees and certain other expenses, as the Fund or an underlying fund indirectly bears its proportionate share of any expenses paid by the exchange-traded funds in which it
invests. Further, certain exchange-traded funds in which the Fund or an underlying fund may invest are leveraged, which may result in economic leverage, permitting the Fund or an
underlying fund to gain exposure that is greater than would be the case in an unlevered instrument, and potentially resulting in greater volatility.
 
Risks of Investing in Funds:  There are certain risks associated with the character and mechanics of mutual funds.  Shareholders do not control investment transactions and decisions
made by managers determine performance.  Transactions can cause taxable distributions that are passed through to shareholders.  Investors in the Fund indirectly pay the expenses of the
underlying funds.
 
PERFORMANCE
 
The bar chart and table immediately following are intended to help you understand the risks of investing in the International Fund.  The bar chart shows how the performance of the
Fund's shares has varied from one calendar year to another over the periods shown.  The table shows how the average annual total returns of each class of shares compare with those of a
relevant market index, which has investment characteristics similar to those of the Fund.  The Fund's past performance (before and after taxes) is not necessarily an indication of how the
Fund will perform in the future. 
 

 
 

Calendar Year Returns (Periods ended December 31, 2018)
 
During the 10-year period shown in the bar chart, the highest return for the International Fund for a quarter was 19.30% (quarter ending 06/30/09) and the lowest return for a quarter was
(20.25)% (quarter ending 9/30/11).
 

3 



 
Average Annual Total Returns (Periods ending December 31, 2018)
 
STAAR International Fund One Year 5 Years 10 Years
Return Before Taxes (18.70)% (3.21)% 2.34%
Return After Taxes on Distributions* (20.06)% (4.00)% 1.86%
Return After Taxes on Distributions and Sale of Fund Shares* (10.10)% (2.40)% 1.86%
MSCI EAFE Index (Reflects no deductions for fees, expenses and taxes on sales) (13.79)% 0.53% 6.32%
* After–tax returns are calculated using the historical highest individual federal marginal income tax rates and do not reflect the impact of state and local taxes.  Actual after-tax

returns depend on your tax situation and may differ from those shown.  Furthermore, the after-tax returns are not relevant to those who hold their shares through tax-deferred
arrangements such as 401(k) plans or Individual Retirement Accounts ("IRAs").

 
MANAGEMENT OF THE FUND
 
Investment Advisor
 
Barrel Park Investments, LLC serves as the Advisor for the International Fund.
 
Portfolio Manager
 
Brett Boshco has served as the International Fund's portfolio manager since February 9, 2018.  Mr. Boshco is the Chief Executive Officer of the Advisor and a Trustee of the STAAR
Investment Trust (the "Trust").
 
PURCHASE AND SALE OF FUND SHARES
 
The minimum initial amount of investment in the International Fund is $1,000.  The entire amount may be invested in this Fund or may be split among any of the funds in the Trust (the
"STAAR Funds") subject to a $50 minimum per fund. Subsequent investments in the Fund will be subject to a $50 minimum per Fund.   Investors may purchase, exchange or redeem
Fund shares by mail, to STAAR Funds, c/o Ultimus Fund Solutions, LLC, P.O. Box 46707, Cincinnati, OH 45246-0707, or by telephone at 1-888-717-8227. For overnight mail, see
back cover.
 
TAX INFORMATION
 
The International Fund's distributions will be taxed as ordinary income, capital gains or some combination of both, unless you are investing through a tax-advantaged arrangement, such
as a 401(k) plan or an IRA, in which case your distributions may be taxed as ordinary income when withdrawn from the tax-advantaged account.  A sale or exchange of Fund shares is a
taxable event, which means you may have a capital gain to report as income, or a capital loss to report as a deduction on your federal tax return.
 
PAYMENTS TO BROKER-DEALERS AND OTHER FINANCIAL INTERMEDIARIES
 
If you purchase the Fund through a broker-dealer or other financial intermediary (such as a bank), the Fund and its related companies may pay the intermediary for the sale of Fund
shares and related services. These payments may create a conflict of interest by influencing the broker-dealer or other intermediary and your salesperson to recommend the Fund over
another investment. Ask your salesperson or visit your financial intermediary's Web site for more information.
 
ADDITIONAL INFORMATION ABOUT THE STAAR INTERNATIONAL FUND
 
ADDITIONAL INFORMATION REGARDING INVESTMENT OBJECTIVE AND POLICIES
 
The investment objective of the International Fund is to pursue growth of investors' capital primarily through investments in international stock mutual funds, ETFs and individual
stocks. The International Fund is a fund of funds that pursues its investment objectives primarily by investing in the shares of other mutual funds and ETFs. Under normal conditions,
80% or more of the Fund's total assets are invested in other mutual funds or ETFs.  The Advisor seeks out registered funds and ETFs that it believes have a history of superior
performance, an investment objective that fits into the Fund's mix of holdings, and reasonable fees and expenses.  The Advisor attempts to own shares of underlying funds with a variety
of management styles, which may include growth and value funds.
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The funds in which the Fund invests will hold the securities of primarily foreign companies.  There are no limits on the size of companies that may be owned by underlying funds or
directly.  Depending on market conditions and trends, the Advisor weighs the overall portfolio mix of shares the Fund owns to higher or lower market capitalization and sectors or
industries and to different countries and regions. Depending on market conditions and trends, the Advisor may weigh the styles toward either growth or value.
 
In deciding to buy, hold or sell a particular mutual fund or individual security, the Advisor considers a number of factors. The Advisor examines general economic and market trends and
their possible effect on a fund or individual security.  The Advisor evaluates trends and price movements of the companies and industries in which the fund is invested.  If a holding fails
to perform up to expectations, it may be sold.
 
PORTFOLIO TRANSACTIONS
 
The Fund and its Advisor seek to avoid active and frequent trading of portfolio securities to achieve its principal investment strategies.  However, frequent trading may be necessary
under certain circumstances such as volatile market conditions or unusual shareholder redemptions.  To the extent trading is more frequent, portfolio turnover could increase and short-
term tax events may be triggered that would be passed through to shareholders.
 
The Advisor may, from time to time, take temporary defensive positions that are inconsistent with the Fund's principal investment strategies in attempting to respond to adverse market,
economic, political, or other conditions. The Fund may increase or decrease its cash and short-term holdings depending on the Advisor evaluation of market conditions, or when
anticipated liquidity needs are a concern. To the extent such temporary positions are employed the Fund may not be able to fulfill its objective for a period of time.
 
ADDITIONAL INFORMATION REGARDING INVESTMENT RISKS
 
There are risks associated with investing in the International Fund, and it is possible to lose money.  Previously, principal risks were outlined.  Additional considerations include:
 
Market Behaviors Risk: Markets go up and down.  Generally, some markets are more volatile than others, including smaller companies and emerging markets.  There is always a risk
that an individual security or a sector or entire market will decline in price, creating a loss for an investor.  Foreign stock markets may be riskier than U.S. markets.
 
Country, Region and Currency Risks: Political upheaval, natural disasters or financial crises can affect a country or a region adversely, causing declines in their respective markets.  In
addition, companies in foreign nations are not subject the same accounting and regulatory requirements as are firms in the U.S.  These factors along with longer-term trends in a nation's
financial strength can adversely affect a country's currency value compared to other countries.  Not only are the Fund's investments in overseas securities affected by these factors; U.S.
firms doing business overseas are affected by these factors.
 
Investment Management Risk:  The Advisor is responsible for the selection and allocation of the Fund's investments.  Its decisions can affect the performance of the Fund apart from
general market conditions and trends thereby causing the Fund to underperform its comparison benchmark(s) or other funds with similar objectives.
 
Cash Management Risk: As part of its overall strategy, the Fund's management may increase or decrease its cash positions.  The use of cash can adversely affect a fund's performance if
too much is held during market advances.  Generally the Fund employs one or more money market funds to hold cash.  These funds carry their own risks common to such funds, and
may under perform other funds with similar objectives.
 
Temporary Investments Risk: The Fund may take temporary positions that depart from its normal investment strategies and policies when such positions are believed to be in the Fund's
best interest.   Examples include taking higher than normal cash positions, i.e. 20% or more of the Fund's assets or option contracts designed as "portfolio insurance."  An example of
portfolio insurance would be purchasing a "put' contract when a market or individual security has advanced beyond expectations.
 
Cybersecurity Risk: The Fund's and its service providers' use of internet, technology and information systems may expose the Fund to potential risks linked to cybersecurity breaches of
those technological or information systems. Cybersecurity breaches, amongst other things, could allow an unauthorized party to gain access to proprietary information, customer data, or
fund assets, or cause the Fund and/or its service providers to suffer data corruption or lose operational functionality.
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DISCLOSURE OF PORTFOLIO HOLDINGS
 
A list of the Fund's portfolio securities is available in the Fund's Annual or Semi-Annual Reports.  These may be obtained from STAAR Funds, c/o Ultimus Fund Solutions, LLC
("Shareholder Services") P.O. Box 46707, Cincinnati, OH 45246-0707, 1-888-717-8227 (1-888-71STAAR).  The Fund's schedule of portfolio holdings is also filed for the first and third
quarters of each fiscal year on Form N-Q, which is available on the EDGAR Database on the Securities & Exchange Commission's ("SEC") website at https://www.sec.gov. Copies of
the Fund's Forms N-Q may be obtained, after paying a duplicating fee, by electronic request at the following e-mail address: publicinfo@sec.gov. Or the information on Form N-Q may
be obtained from Shareholder Services.  Information regarding any underlying funds that the Fund might hold can be found in those funds' prospectuses and reports as filed with the
SEC.  Please consult the Fund's Statement of Additional Information ("SAI") for a description of the policies and procedures that govern disclosure of the portfolio holdings by the
Fund.
 
MANAGEMENT, ORGANIZATION AND CAPITAL STRUCTURE
 
Management of the Fund
 
The Advisor, Barrel Park Investments, LLC ("Barrel Park") is located at 134 North 4th Street, 2nd Floor, Brooklyn, NY 11249.  The Advisor is a newly organized and registered
investment advisor managing the six series of the STAAR Funds.  As of February 9, 2019, it has approximately $10 million in assets under management.  Barrel Park is a limited
liability company organized under the laws of the state of Delaware.  Prior to February 9, 2018, Starr Financial Advisors, Inc. served as investment advisor to the Fund at the same rate
of compensation as Barrel Park.
 
Brett Boshco has served as portfolio manager of the Fund since February 9, 2018. Mr. Boshco is the Chief Executive Officer and an indirect owner of the Advisor. Prior to founding
Barrel Park, Mr. Boshco was a research analyst for the Evermore Global Value Fund, a global opportunities mutual fund, responsible for investment research, investment analysis, and
portfolio trading (2015-2017).  Prior to the Evermore Global Value Fund, Mr. Boshco was a research analyst for Steinberg Asset Management, a public equity investment company,
responsible for investment research and investment analysis (2009-2013).  Mr. Boshco began his career in the Media & Communications Group in the Investment Banking Division of
Morgan Stanley (2006-2009).  Mr. Boshco holds a Bachelor of Science ("BS") in Economics from Massachusetts Institute of Technology ("MIT") and a BS in Management Science
from the Sloan School of Management at MIT.
 
Management Fees
 
The Advisor is engaged to manage the Fund under an investment advisory agreement between the Advisor and the Trust on behalf of the Fund (the "Advisory Agreement").  The
Advisory Agreement is  approved on an annual basis by the Fund's Board of Trustees (the "Board"), including a majority of its trustees who are not "interested persons" of the Fund. 
Under the terms of the Advisory Agreement, the Fund pays the Advisor an investment management fee based on a percentage of average net assets.  This rate is currently set at 0.80%
annualized.  The Board reviews the Advisory Agreement with the Advisor annually or more often if appropriate.  A discussion regarding the basis of the Board's approval of the
Advisory Agreement will be available in the Fund's future Annual Reports to Shareholders.
 
The SAI provides additional information about the portfolio manager's compensation, other accounts managed by the portfolio manager and the portfolio manager's ownership of
securities in the Fund.
 
The Fund is a fund of the Trust.  All of the funds of the Trust share in the expenses associated with managing and administrating the funds. Common expenses incurred by the Trust are
allocated among the funds based on the ratio of net assets of each fund to the combined net assets of the Trust.  Fund specific expenses are charged directly to the fund that incurred the
expense. The Advisor, not the Fund, pays fees charged by Ultimus Fund Solutions, LLC for providing shareholder services. The funds are owned by the shareholders and the Board
oversees the management and administration of the funds.
 
VALUATION OF SHARES
 
Net Asset Value
 
The Net Asset Value ("NAV") of a share of the Fund is calculated based on the closing price of securities on each day that the New York Stock Exchange ("NYSE") is open (normally
4:00 P.M. Eastern Time). The NAV is determined by dividing the total of the Fund's net assets by the total number of outstanding shares of the Fund. The Fund’s NAV will not be
computed for any days on which the market is closed, including national holidays (generally New Year's Day, Martin Luther King Day, President's Day, Good Friday, Memorial Day,
Independence Day, Labor Day, Thanksgiving and Christmas).
 

6 



 
The Fund invests in certain mutual funds and ETFs that invest in securities listed on foreign exchanges which may trade on days that the Fund and the underlying funds do not price
their shares, therefor the NAV of the Fund may not reflect changes in prices of those foreign securities.
 
The Fund generally values its portfolio securities at their current market values determined on the basis of available market quotations. The value of mutual funds held by the Fund will
be that value provided by such funds according to the methods used by those funds.
 
Fair Value Pricing
 
The Board has adopted procedures that utilize fair value pricing when any assets for which reliable market quotations are not readily available or may be stale. When fair value pricing is
employed, the prices of securities used by the Fund to calculate its NAV are based on the consideration by the Fund of a number of subjective factors and therefore may differ from
quoted or published prices for the same securities.
 
BUYING SHARES
 
The Fund's shares are sold without a sales charge/load and with a 12b-1 fee of up to 0.25% of average daily net assets. If you choose to purchase or redeem shares directly from the
Fund, you will not incur charges on purchases and redemptions. However, if you purchase or redeem shares through a broker-dealer or another intermediary, you may be charged a fee
(including commissions) by that intermediary.
 
By Mail 
 
You may open an account using the written application form. Legible photocopies of the application form are acceptable if you desire to open more than one account. Special
applications are needed for certain retirement accounts such as Traditional IRAs and Roth IRAs. These forms may be obtained through Shareholder Services.
 
Mail the application with your check made payable to "STAAR Investment Trust" to the Shareholder Services address listed on the back cover of this prospectus. Do not forget to
indicate on the Application the amounts or percentage of your check to be put in a class of a Fund.  Third party checks are not accepted except under special circumstances where
approval is given by Shareholder Services and/or the Transfer Agent.
 
Through Your Registered Representative
 
Your representative can help you with forms and the processing of your check.
 
By Wire
 
Call Shareholder Services for availability and instructions.
 
By Payroll Deduction
 
You may be able to purchase shares through an Employer-Sponsored Plan.
 
NOTE: You are responsible for any losses or fees incurred by the trust or its Advisor or Transfer Agent or Custodian if an order is canceled because a check does not clear, and such
costs may be deducted from your account.
 
New Accounts
 
We are required by law to obtain minimum personal or institutional information that we use to verify your identity.  If you do not provide the information we may not be able to open an
account for you.  If we are unable to verify your identity or discover that any identity information is false, we reserve the right to close your account and/or take any other steps, as we
deem reasonable
 
Minimum Initial Investment
 
The minimum initial amount of investment in the Fund is $1,000.   The entire amount may be invested in this Fund or may be split among any of the STAAR Funds subject to a $50
minimum per Fund.  Subsequent investments in the Fund will be subject to a $50 minimum per Fund.  Investors may purchase, exchange or redeem Fund shares on any business day by
mail, to STAAR Funds, c/o Ultimus Fund Solutions, LLC, P.O. Box 46707, Cincinnati, OH 45246-0707, , or by telephone at 1-888-717-8227.  The Trust reserves the right to waive or
reduce the minimum initial and additional investments for certain investors, including employer-sponsored retirement plans.
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ADDING TO YOUR INVESTMENT
 
By Mail
 
You may add to your investment at any time by mailing a check payable to "STAAR Investment Trust" to Shareholder Services. You may use the convenient tear-off form on your
statements or provide written instructions including the account number. Be sure to specify the amounts that should credited to the Fund. If no instructions are received, allocation of
your check will be made according to the most recent allocation instructions received.
 
Minimum Amounts
 
Additional investments to regular accounts must be no less than $50 per Fund. If the total amount of the check is insufficient to meet the per Fund minimum, the deposit will be made in
order of the largest Fund allocation according to the most recent allocation instructions received.
 
By Automatic Investment Plan
 
You may establish an Automatic Investment Plan by filling out the appropriate form, which you may obtain from Shareholder Services. An Automatic Investment Plan authorizes direct
monthly deposits from your bank account.
 
Minimum Amounts
 
Additional investments to regular accounts must be no less than $50 per Fund.  If the total amount of the check is insufficient to meet the per Fund minimum, the deposit will be made in
order of the largest Fund allocation according to the most recent allocation instructions received.
 
Check Purchases
 
All purchase checks must be written in U.S. dollars and drawn on a U.S. bank.  The STAAR Funds do not accept cash, travelers' checks, money orders, “starter” checks, credit card
checks, post-dated checks, checks not made out to the “STAAR Investment Trust”, or cashier’s checks under $10,000.  If a check is returned for insufficient funds, the purchase will be
cancelled and a reasonable fee may be assessed by the Fund.  In addition, if the Fund suffers a loss due to the cancelled transaction, we may charge you the difference.  The STAAR
Funds do not accept future-dated checks.
 
EXCHANGING SHARES
 
You may exchange shares of one STAAR Fund for another either by phone or by signed instructions mailed or faxed to Shareholder Services.
 
SELLING SHARES
 
You can sell your shares on any day the Trust is open for business. Generally, you can sell up to $50,000 total from any Fund over the phone or by a signed letter delivered to
Shareholder Services. Be sure to include the signatures of all registered owners as on the original application or any subsequent change of authorized signatures. However, to protect you
and the Trust, we may require written instructions with a signature guarantee for each owner if:
 

● You are selling more than $50,000 worth of shares.
● You want to have proceeds paid to someone who is not a registered owner.
● You want to have the proceeds sent to an address other than the address of record.
● You have changed the address on your account by phone within the last 15 days.

 
You may also redeem your shares through a broker-dealer if your shares are held through a broker-dealer account. In this case you must call your broker-dealer who will then execute
your trade instructions. A broker-dealer may impose a separate fee for such transactions.
 
Your redemption will be calculated at the share price equal to the Net Asset Value at the end of the day your request is received if it is received by Shareholder Services before 4:00 P.M.
(Eastern Time), or before the market close, if earlier. (If the market closes earlier, the NAV will be calculated as of the actual closing time.  If the request is received after such closing
time, even if before 4 PM, you will receive the next day's closing price.)  If the request is received after such time or on a day the Trust is not open for business, it will be processed as of
the close of the next business day.  Requests placed on your behalf by an authorized broker-dealer will be treated as if you made the request personally.
 
Your redemption check will generally be mailed to you via first-class mail within seven days after we receive your request in proper form. We will use Priority Mail or Overnight Mail if
requested, but your account will be charged for this service.
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If you want to sell shares recently purchased by check or bank draft, your redemption proceeds may be held by us until your check or draft has cleared, which could take up to fifteen
days from the purchase date.
 
The Fund typically expects to satisfy redemption requests from available cash and cash equivalents or the sale of portfolio assets.
 
REDEMPTION FEES AND RESTRICTIONS
 
The Fund does not currently charge a fee for redemptions.  However any costs due to special handling requests other than normal mail will be deducted from the account or from the
redemption proceeds if the account is being closed.  Furthermore, where the Fund experiences frequent trading by any account or groups of accounts that could potentially harm
performance, the Funds may impose restrictions on trading.  If you are contemplating a large redemption, please call Shareholder Services in advance.  This allows the advisors to plan
any needed transactions and avoid disruptive effects to the Fund.
 
Good Order
 
We reserve the right to delay transaction instructions that are not in "good order."  Good order involves verification of identity by phone, written and signed Letter of Instruction (LOI)
delivered via mail or fax.  To be in good order, instructions must:
 

● Be provided by person(s) authorized on the account in accordance with Fund's policies to access the account and request transactions.
● Include the Fund name and account number.
● Include the amount of the transaction in terms of shares or dollars or percentages.
● Signature guarantees or other supporting documents that the type of transaction might require, which can vary depending on the amounts and types of accounts.

 
The Trust reserves the right to revise these requirements without notice.
 
Trade Date for Crediting Purchases, Exchanges and Redemptions
 
The trade date for any transaction requested will depend on the day and time the request is received by Shareholder Services and the time and manner in which you pay (for a purchase). 
Your transaction will be executed only on days that the NYSE is open for trading (a business day).  Your order will be calculated at the share price equal to the Net Asset Value
calculated at the close of trading on the NYSE (usually 4:00 P.M. Eastern Time) on the business day your request is received if it is received by Shareholder Services before 4:00 P.M.,
or before the market close, if earlier.  (If the market closes earlier, the NAV will be calculated as of the actual closing time.  If the request is received after such closing time, even if
before 4:00 PM, you will receive the next day's closing price.)  If the order is received after the market close or on a day the Trust is not open for business, it will be processed at the
NAV calculated on the next business day.
 
Foreign Investors
 
Generally Fund shares are not sold outside the United States.  Foreign investors who might buy shares in the U.S. should be aware that U.S. withholding and estate taxes might apply to
your investment in the Fund.
 
Invalid Address
 
For non-retirement accounts, if a distribution or capital gain check is returned as undeliverable, the distribution amount will be automatically reinvested and all future distributions will
be reinvested until you provide a valid address and instruct distributions to be paid in cash and mailed to the valid address.
 
Responsibility For Fraud
 
Neither the Fund nor its directors or service companies will be responsible for any account losses due to fraudulent activities if we reasonably believe that the person transacting
business on an account is authorized to do so.  You should carefully review your statements and notify Shareholder Services immediately regarding any transactions that you believe to
be unauthorized.
 
Dormant Accounts
 
If an account has no activity for a period of time, the Fund may be required to transfer it to a state under its abandoned property law.
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Accounts With Low Balances
 
The Trust reserves the right to close accounts with balances low enough to cause extra expense, which would be detrimental to other shareholders. Generally, this applies to any Fund
account with a balance less than $500 in any one Fund. If the Trust elects to exercise this right, and if your account falls into this category, a letter will be mailed to you giving you the
option of adding to your account, exchanging shares of the Fund for shares in another Fund to meet the minimum, or closing it within 30 days.
 
Changes In Investment Minimums
 
At any time, the Trust may change its investment minimums or waive minimums for certain types of purchases.
 
Joint Accounts
 
Where two individuals are registered as owners, the Trust will designate the ownership as "joint tenants with rights of survivorship" unless specified otherwise. All registered owners
must agree in writing to any ownership changes.
 
Right To Delay Orders
 
The Trust reserves the right to delay purchase, exchange or redemption orders which it considers not properly requested or where there is some doubt as to whether the proper owner has
made the request, where a required signature guarantee is not provided or where the order is received on a day the markets are closed or emergency conditions exist as allowed by
Section 22 of the Investment Company Act of 1940.
 
The Fund reserves the right to stop selling Fund shares or reject any purchase request at any time and without notice, including, but not limited to, purchases requested by exchange from
any other STAAR Fund.  This also includes the right to reject any purchase request because of a past history of frequent trading by the investor or because the purchase may negatively
affect a fund's operations or performance.
 
DIVIDENDS, DISTRIBUTIONS AND TAXES
 
Dividends and Distributions
 
The Fund intends to qualify each year as a regulated investment company under the Internal Revenue Code. As a regulated investment company, the Fund generally pays no federal
income tax on the income and gains it distributes to you. The Fund expects to declare distributions and distribute all of its net investment income and distribute net capital gains, if any,
to shareholders annually. The Fund may distribute such income dividends and capital gains more frequently, if necessary, in order to reduce or eliminate federal excise or income taxes
on the Fund. The amount of any distribution will vary, and there is no guarantee the Fund will pay either an income dividend or a capital gains distribution.
 
Annual Statements
 
Each year, the Fund will send you an annual statement (Form 1099) of your account activity to assist you in completing your federal, state, and local tax returns. Distributions declared
in December to shareholders of record in such month, but paid in January, are taxable as if they were paid in December. Prior to issuing your statement, the Fund makes every effort to
reduce the number of corrected forms mailed to you. However, if the Fund finds it necessary to reclassify its distributions or adjust the cost basis of any covered shares (defined below)
sold or exchanged after you receive your tax statement, the Fund will send you a corrected Form 1099.
 
Avoid "Buying a Dividend"
 
At the time you purchase your Fund shares, the Fund's NAV may reflect undistributed income, undistributed capital gains, or net unrealized appreciation in value of portfolio securities
held by the Fund. For taxable investors, a subsequent distribution to you of such amounts, although constituting a return of your investment, would be taxable. Buying shares in the Fund
just before it declares an income dividend or capital gains distribution is sometimes known as "buying a dividend."
 
Tax Considerations
 
Fund distributions. The Fund expects, based on its investment objective and strategies, that its distributions, if any, will be taxable as ordinary income, capital gains, or some
combination of both. This is true whether you reinvest your distributions in additional Fund shares or receive them in cash.
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For federal income tax purposes, Fund distributions of short-term capital gains are taxable to you as ordinary income. Fund distributions of long-term capital gains are taxable to you as
long-term capital gains no matter how long you have owned your shares. A portion of income dividends reported by the Fund may be qualified dividend income eligible for taxation by
individual shareholders at long-term capital gain rates provided certain holding period requirements are met.
 
The use of derivatives by the Fund may cause the Fund to realize higher amounts of ordinary income or short-term capital gain, distributions from which are taxable to individual
shareholders at ordinary income tax rates rather than at the more favorable tax rates for long-term capital gain.
 
If the Fund qualifies to pass through the tax benefits from foreign taxes it pays on its investments, and elects to do so, then any foreign taxes it pays on these investments may be passed
through to you as a foreign tax credit.
 
Sale or redemption of Fund shares. A sale or redemption of Fund shares is a taxable event and, accordingly, a capital gain or loss may be recognized. For tax purposes, an exchange of
your Fund shares for shares of a different Fund is the same as a sale. The Fund is required to report to you and the Internal Revenue Service ("IRS") annually on Form 1099-B not only
the gross proceeds of Fund shares you sell or redeem but also the cost basis of Fund shares you sell or redeem that were purchased or acquired on or after Jan. 1, 2012 ("covered
shares"). Cost basis will be calculated using the Fund's default method, unless you instruct the Fund to use a different calculation method. Shareholders should carefully review the cost
basis information provided by the Fund and make any additional basis, holding period or other adjustments that are required when reporting these amounts on their federal income tax
returns. If your account is held by your investment representative (financial advisor or other broker), please contact that representative with respect to reporting of cost basis and
available elections for your account. Tax-advantaged retirement accounts will not be affected.
 
Medicare tax. An additional 3.8% Medicare tax is imposed on certain net investment income (including ordinary dividends and capital gain distributions received from the Fund and net
gains from redemptions or other taxable dispositions of Fund shares) of US individuals, estates and trusts to the extent that such person's "modified adjusted gross income" (in the case
of an individual) or "adjusted gross income" (in the case of an estate or trust) exceeds a threshold amount. This Medicare tax, if applicable, is reported by you on, and paid with, your
federal income tax return.
 
Backup withholding. By law, if you do not provide the Fund with your proper taxpayer identification number and certain required certifications, you may be subject to backup
withholding on any distributions of income, capital gains, or proceeds from the sale of your shares. The Fund also must withhold if the IRS instructs it to do so. When withholding is
required, the amount will be 24% of any distributions or proceeds paid.
 
State and local taxes. Fund distributions and gains from the sale or exchange of your Fund shares generally are subject to state and local taxes.
 
Non-US investors. Fund shares are generally not sold outside the United States. Non-U.S. investors should be aware that U.S. withholding at a 30% or lower treaty tax rate, special tax
certification requirements to avoid U.S. backup withholding and claim any treaty benefits, and U.S. estate taxes, may apply to any investment in the Fund.
 
This discussion of "DIVIDENDS, DISTRIBUTIONS AND TAXES" is not intended or written to be used as tax advice. Because everyone's tax situation is unique, you should
consult your tax professional about federal, state, local, or foreign tax consequences before making an investment in the Fund.
 
POLICY REGARDING EXCESSIVE OR SHORT-TERM TRADING
 
The Board has adopted policies and procedures to guard against frequent trading abuses by shareholders.  Tools to combat frequent trading include the following:
 
The Fund discourages excessive, short-term trading and other abusive trading practices that may harm the Fund's performance.  The Fund is intended for long-term investors.  Short-
term traders who engage in frequent purchases and redemptions can disrupt a fund's investment program and create additional transaction costs that are borne by all fund shareholders.
 
The Advisor does not knowingly accommodate frequent traders or investors trying to gain a short-term advantage based on closing valuations in a fund.  For example, transactions in
fund shares that exceed certain amounts or occur on multiple days within short time periods may be scrutinized.  However, there is no assurance that the Fund's advisor or shareholder
services provider will be able to detect or prevent frequent trading or market timing in all circumstances.  The Fund has the right to refuse any trades that the Advisor thinks could harm
the majority of shareholders.  If you are a market timer or engage in time zone arbitrage, do not use this Fund or any other fund in the Trust.
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The Fund uses a variety of techniques to monitor and detect abusive trading practices, and may change these techniques from time to time as determined by the Fund in its sole
discretion.  The Fund reserves the right to reject any purchase order from any person the Fund believes has a history of abusive trading, or whose trading may be disruptive to the Fund. 
In making this judgment, the Fund may consider trading done in multiple accounts that are under common control.  Although the Fund tries to identify and restrict frequent trading, in
instances in which the Fund receives orders through financial intermediaries it is very difficult to know or detect frequent trading. 
 
Information regarding the policies of any underlying funds that the Fund might hold can be found in those funds' prospectuses and reports as filed with the SEC.
 
DISTRIBUTION ARRANGEMENTS
 
Sales Loads
 
The Fund does not impose any sales loads (charges) on the purchase or redemption of Fund shares or on distributions, whether reinvested or not.
 
12b-1 Fees
 
The Fund has adopted a plan under rule 12b-1 that allows the Fund to pay distribution fees for the sale and distribution of its shares and/or services provided to shareholders.  The
maximum fee is 0.25%.  Because these fees are paid out of the Fund's assets on an on-going basis, over time these fees will increase the cost of your investment and may cost you more
than paying other types of sales charges.
 
Brokerage Allocation
 
The Board and/or Advisor may select brokers who execute purchases and sales of the Fund's securities and provide other brokerage and research services. The Fund is authorized to pay
commissions to such brokers in excess of that which might be obtained with other brokers in recognition of services provided. When he Fund owns other mutual funds, and such funds
pay 12b-1 fees, these fees may be paid to brokers as part of their compensation. The Board may authorize use of a broker-dealer that may have a relationship with officers or employees
of the Advisor, whereby commissions and 12b-1 compensation can be paid to such officers or employees. No such arrangements existed during the past fiscal year.
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FINANCIAL HIGHLIGHTS
 
The Financial Highlights table is intended to help you understand the International Fund's financial performance for the past 5 years. Certain information reflects financial results for a
single Fund share.  The total returns in the table represent the rate that an investor would have earned (or lost) on an investment in the Fund (assuming reinvestment of all dividends and
distributions).  This information has been audited by BBD, LLP, whose report, along with the Fund's financial statements, are included in the Fund's Annual Report, which is available
upon request. The Fund’s audits for the periods ending 2017, 2016, 2015 and 2014 were performed by the Fund’s previous auditor and its consent was recorded with each annual filing.
 
STAAR International Fund (For a share outstanding throughout each period)
 
  Years Ended  
  12/31/2018   12/31/2017   12/31/2016   12/31/2015   12/31/2014  
Net Asset Value, at Beginning of Year  $ 11.76  $ 9.64  $ 9.65  $ 10.45  $ 12.42 
                     
Income From Investment Operations: ***                     

Net Investment Income (Loss) *   (0.19)   (0.04)   (0.03)   (0.03)   0.06 
Net Gain (Loss) on Securities (Realized and Unrealized)   (2.01)   2.27   0.02   (0.77)   (1.06)

Total from Investment Operations   (2.20)   2.23   (0.01)   (0.80)   (1.00)
                     
Distributions:                     

From Net Investment Income   -   -   -   -   (0.06)
From Net Realized Gain   (0.67)   (0.11)   -   -   (0.91)

Total from Distributions   (0.67)   (0.11)   -   -   (0.97)
                     
Net Asset Value, at End of Year  $ 8.89  $ 11.76  $ 9.64  $ 9.65  $ 10.45 
                     
Total Return **   (18.70)%  23.15%   (0.10)%  (7.57)%  (8.10)%
                     
Ratios/Supplemental Data:                     

Net Assets at End of Year (Thousands)  $ 1,523  $ 2,065  $ 1,730  $ 2,121  $ 2,378 
Ratio of Expenses to Average Net Assets   3.56%   2.35%   2.32%   2.14%   1.99%
Ratio of Net Investment Income (Loss) to Average Net Assets   (1.71)%  (0.33)%  (0.32)%  (0.25)%  0.48%
Portfolio Turnover   0.00%   6.94%   11.11%   17.45%   17.58%
 

* Per share net investment income (loss) has been determined on the basis of average shares outstanding during the year.
 
** Total return in the above table represents the rate that the investor would have earned or lost on an investment in the Fund assuming reinvestment of dividends.
 
*** The amount shown for a share outstanding throughout the year may not correlate with the Statement of Operations for the year due to the timing of sales and repurchases of the

Fund shares in relation to income earned and\or fluctuating market value of the investments of the Fund.
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Rev. November 2017

  Privacy Notice
FACTS WHAT DOES STAAR INVESTMENT TRUST DO WITH YOUR PERSONAL INFORMATION?

Why? Financial companies choose how they share your personal information. Federal law gives consumers the right to limit some but not all sharing. Federal law
also requires us to tell you how we collect, share, and protect your personal information. Please read this notice carefully to understand what we do.

What? The types of personal information we collect and share depend on the product or service you have with us. This information can include:

▪ Social Security number
▪ Assets
▪ Retirement Assets
▪ Transaction History
▪ Checking Account Information

▪ Purchase History
▪ Account Balances
▪ Account Transactions
▪ Wire Transfer Instructions

When you are no longer our customer, we continue to share your information as described in this notice.

How? All financial companies need to share your personal information to run their everyday business. In the section below, we list the reasons financial companies
can share their customers’ personal information; the reasons STAAR Investment Trust chooses to share; and whether you can limit this sharing.

 
Reasons we can share your personal information

 Does STAAR Investment Trust
share?

Can you limit this
sharing?

For our everyday business purposes –
Such as to process your transactions, maintain your account(s), respond to court orders and legal
investigations, or report to credit bureaus

 
Yes

 
No

For our marketing purposes –
to offer our products and services to you

No We don’t share

For joint marketing with other financial companies No We don’t share

For our affiliates’ everyday business purposes –
information about your transactions and experiences

No We don’t share

For our affiliates’ everyday business purposes –
information about your creditworthiness

No We don’t share

For nonaffiliates to market to you No We don’t share

Questions? Call 1-888-717-8227

Who we are

Who is providing this notice? STAAR Investment Trust
Barrel Park Investments, LLC (Adviser)

Ultimus Fund Distributors, LLC (Distributor)
Ultimus Fund Solutions, LLC and Affiliates (Administrator)

What we do

How does STAAR Investment Trust
protect my personal information?

To protect your personal information from unauthorized access and use, we use security measures that comply with federal law. These
measures include computer safeguards and secured files and buildings.
Our service providers are held accountable for adhering to strict policies and procedures to prevent any misuse of your nonpublic personal
information.

How does STAAR Investment Trust
collect my personal information?

We collect your personal information, for example, when you

▪ Open an account
▪ Provide account information
▪ Give us your contact information
▪ Make deposits or withdrawals from your account
▪ Make a wire transfer

▪ Tell us where to send the money
▪ Tells us who receives the money
▪ Show your government-issued ID
▪ Show your driver’s license

We also collect your personal information from other companies.

Why can’t I limit all sharing? Federal law gives you the right to limit only
▪ Sharing for affiliates’ everyday business purposes – information about your creditworthiness
▪ Affiliates from using your information to market to you
▪ Sharing for nonaffiliates to market to you

State laws and individual companies may give you additional rights to limit sharing.

Definitions

Affiliates Companies related by common ownership or control. They can be financial and nonfinancial companies.

Nonaffiliates Companies not related by common ownership or control. They can be financial and nonfinancial companies
▪ STAAR Investment Trust does not share with nonaffiliates.

Joint marketing A formal agreement between nonaffiliated financial companies that together market financial products or services to you.
▪ STAAR Investment Trust does not jointly market.

      
 

 
 



 
Where to Learn More
 
You can find more information about the Fund in the Fund's SAI and Annual and Semi-Annual Reports.
 
Mailing Address:  STAAR Investment Trust, 134 North 4th Street, 2nd Floor, Brooklyn, NY 11249
 
Shareholder Services:
 

U.S. Mail: STAAR Funds
c/o Ultimus Fund Solutions, LLC 
P.O. Box 46707 
Cincinnati, OH 45246-0707

 
Overnight: STAAR Funds

c/o Ultimus Fund Solutions, LLC 
225 Pictoria Drive, Suite 450 
Cincinnati, OH 45246

 
Phone: * 1-888-717-8227 (1-888-71STAAR)

 
Web Site:  www.staarfunds.com
 
Statement of Additional Information (SAI)
 
You may request the SAI, which contains more detailed information on all aspects of the Trust.  A current SAI has been filed with the SEC and is incorporated by reference into this
prospectus.
 
Annual and Semi-Annual Reports
 
Additional information about the Fund's investments is available in the Trust's Annual and Semi-Annual Reports to shareholders.  In the Trust's Annual or Semi-Annual report you will
find a discussion of the market conditions and investment strategies that significantly affected the Fund’s performance during their last fiscal year or semi-annual period.
 
The SAI, reports and other information about the Fund can be obtained at no charge from Ultimus Fund Solutions, LLC at 1-888-717-8227, or write to the address above.  The
information requested will be mailed to you within 3 business days from the time the request is received by Shareholder Services.
 
Information about the Fund (including the SAI and other reports) is available on the EDGAR Database on the SEC’s website at https://www.sec.gov and copies of this information may
be obtained, after paying a duplicating fee, by electronic request at the following e-mail address: publicinfo@sec.gov.
 
Investment Company Act File Number 811-09152
 
 



 

 
 

STATEMENT OF ADDITIONAL INFORMATION
 

April 30, 2019
STAAR Investment Trust (the "Trust") is an open-end management investment company that offers six series of the Trust (each a "Fund," collectively, the "Funds"):

 
STAAR Disciplined Strategies Fund

(formerly, STAAR Alternative Categories Fund)
Investor Class – Ticker: SITAX

Class A – Ticker: DSFAX
Class C – Ticker: DSFCX

Institutional Class – Ticker: DSFNX
STAAR General Bond Fund

Ticker: SITGX
STAAR International Fund

Ticker: SITIX
STAAR Dynamic Capital Fund

(formerly, STAAR Larger Company Stock Fund)
Ticker: SITLX

STAAR Short Term Bond Fund
Ticker: SITBX

STAAR Adaptive Discovery Fund
(formerly, STAAR Smaller Company Stock Fund)

Ticker: SITSX
 

Ultimus Fund Solutions, LLC ("Shareholder Services")
225 Pictoria Drive, Suite 450

Cincinnati, OH 45246
1-888-717-8227 (1-888-71STAAR)

Barrel Park Investments, LLC (Advisor to the Funds)
134 North 4th Street, 2nd Floor

Brooklyn, NY 11249
 

This Statement of Information ("SAI")  is not a prospectus but it should be read in conjunction with a Fund's prospectus dated April 30, 2019, as amended from time to time.  
The audited financial statements and financial highlights of the Funds are incorporated by reference from the Funds’ annual report to shareholders.  The prospectuses, annual and semi-
annual reports may be obtained by writing to Shareholder Services at the above address or by calling the toll free number above.
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GENERAL INFORMATION

 
The Registrant, STAAR Investment Trust (the "Trust"), is an open-end, management investment company which includes six series of the Trust, the STAAR Disciplined

Strategies Fund (formerly, STAAR Alternative Categories Fund), STAAR General Bond Fund, STAAR International Fund, STAAR Dynamic Capital Fund (formerly, STAAR Larger
Company Stock Fund), STAAR Short Term Bond Fund and STAAR Adaptive Discovery Fund (formerly, STAAR Smaller Company Stock Fund) (each a "Fund," collectively, the
"Funds").   The Trust was formed on February 28, 1996 as a private Pennsylvania business trust for the purposes of commencing business as an investment company under the name
STAAR System Trust.  The Trust had engaged in no prior business activities. The Trust's public registration became effective on May 28, 1997.   The Trust's name was changed to
STAAR Investment Trust on April 3, 1998.  On February 9, 2018, the Trust changed its form of organization from a Pennsylvania business trust to a Delaware statutory trust.

 
Barrel Park Investments, LLC (the "Advisor") serves as investment advisor to each Fund.  The Advisor is organized as a limited liability company under the laws of the state of

Delaware and is controlled and operated by Lobby 10 Capital, LLC.
 

DESCRIPTION OF THE FUNDS AND THEIR INVESTMENTS AND RISKS
 
The Trust consists of six Funds, each of which has its own objective, policies and strategies designed to meet different investor goals as described in each Fund's prospectus.

The following information supplements the information set forth in each Fund's prospectus. Capitalized terms not otherwise defined in this Statement of Additional Information ("SAI")
have the meaning assigned to them in each Fund's prospectus.

 
Each Fund is diversified under the federal securities laws and regulations.  Each Fund has adopted certain investment strategies and risks that are described in the Fund's

prospectus and is incorporated here by reference.
 

FUNDAMENTAL INVESTMENT POLICIES
 
Each Fund has adopted certain fundamental investment policies. These fundamental investment policies may not be changed unless the change is approved by (a) 66 2/3% or

more of the outstanding voting securities of a Fund (to be affected by the proposed change) present in person or by proxy at a meeting (if the holders of 50% or more of the outstanding 
voting securities are present in person or by proxy) or (b) more than 50% of the outstanding voting securities of a Fund, whichever is lesser. Each Fund's investment objective stated in
its prospectus is a fundamental policy.  The Funds have adopted the following additional fundamental policies:
 

(1) A Fund will not issue senior securities, including not issuing securities that have preference or seniority over other classes; provided that this will not prevent a Fund from
creating different classes of shares to provide for different arrangements for shareholder services or the distribution of securities or both, to the extent permitted by Rule
18f-3 of the Investment Company Act of 1940, as amended (the "1940 Act").

 
(2) The Trust will not engage in short sales (borrowing stock from someone else and selling it in anticipation of the price going down, at which time it is repurchased and

returned to the lender). However it is possible that managers of other open or closed end funds owned by a Fund may employ short sales.
 

(3) The Trust will not purchase securities with borrowed money (or margin). The Board of Trustees of the Trust (the "Board") can make limited purchases of shares of other
mutual funds that utilize margin purchases provided that the total exposure to margin in any of the Trust's Funds does not exceed 5% of net asset values.  In general, the
policy of the registrant is to avoid debt. It will not borrow money, except where it would become necessary to allow the Trust to maintain or improve its day-to-day
operations in the interest of Fund shareholders. For that purpose, the Trust may obtain a line of credit or obtain specific financing from a bank, other financial institution or
individual(s).

 
(4) The Trust will not act as an underwriter of other issuers, except to the extent that in selling portfolio securities, it may be deemed to be a statutory underwriter for the

purposes of the Securities Act of 1933.
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(5) Except for investments in the mutual fund or investment company industry, a Fund will not make investments that will result in a concentration (as that term is defined in

the 1940 Act) or any rule or order under the 1940 Act) of its investment securities of issuers primarily in the same industry; provided that this restriction does not limit the
investment of the fund assets in obligations issued or guaranteed by the U.S. government, its agencies or in tax-exempt securities or certificates of deposit.

 
(6) The purchase of real estate is permitted in the STAAR Disciplined Strategies Fund (the "Disciplined Strategies Fund").  The majority of any real estate holdings, if any, will

be in Real Estate Investment Trusts (REITs) and/or real estate-oriented mutual funds, thereby preserving a high degree of liquidity that is not possible with other forms of
real estate ownership.  However, if a special situation arises which the Board considers to be advantageous to the Disciplined Strategies Fund, a real estate asset with
limited liquidity may be owned as long as it does not exceed five percent (5%) of the total value of the Disciplined Strategies Fund at the time of purchase.  If other assets
decline in value so as to force such an asset to exceed five percent (5%), the Trustees will attempt to sell the asset if a favorable price can be obtained.  However, if it is not
in the best interest of the shareholders the Board may delay such sale until a more favorable time.   The purchase of real estate mortgage loans is permitted in the STAAR
General Bond Fund and the STAAR Short Term Bond Fund (the "Bond Funds") and the Disciplined Strategies Fund.  Such mortgages will generally be in government
agency backed loans such as Government National Mortgage Association loans.  However, a minority of mortgage securities owned by the Bond Funds and the Disciplined
Strategies  Fund may be in non-government agency backed loans.

 
(7) Commodities and precious metals or securities and contracts deriving their value from commodities and precious metals may be purchased only in the Disciplined

Strategies Fund and not in the other Funds.
 

(8) A Fund may not loan cash or portfolio securities to any person.   However, this does not prevent managers of other mutual funds owned by a Fund from making such loans
within their portfolios.

 
(9) The Trust and any portfolio managers it employs may use derivatives, which are financial instruments which derive their values from the performance of another security,

assets or index.  Derivatives include options and future contracts.  The writing of put and call options are permitted by the Trust and any portfolio managers it may employ. 
However, the use of such options is to represent a minority of any portfolio manager's activity, and will be employed in a conservative manner to protect a profit or offset
losses in the event of projected significant price reductions.  The Trustees or a portfolio manager employed by them may purchase a put, which provides the right to sell a
security to another party at a predetermined price within a period of time.  Similarly a call option may be purchased which provides the right to purchase a security at a
predetermined price within a period of time.  A call option may also be sold to another party.  Such options will be "covered", meaning a Fund owns an amount of the
underlying security equal to or greater than the amount of the security represented in the option.  Put options will not be sold because, in the Advisor's opinion, they expose
a Fund to additional risk, which the Board wishes to avoid.  Similarly, options based upon indexes or other assets, such as commodities, may be purchased to protect a
portfolio, but not sold where a Fund would be required to pay cash to another party based upon a future price change.  Any mutual funds owned by a Fund will be screened
to determine if such mutual funds' policies on options, futures, margin or other strategies differ greatly from that of the Trust; however, the Board will not be able to control
the use of such strategies by mutual funds.  Therefore, at any given time a Fund's risk could be increased to the extent portfolio managers of other mutual funds employ
these kinds of strategies in a manner inconsistent with the Trust's policies.

 
(10) A Fund may take temporary investment positions when the portfolio manager(s) believes the market or economy is experiencing excessive volatility or when such

volatility is considered a significant risk.  These investments may include, but are not limited to, cash and cash equivalents, money market instruments or funds and U.S.
Treasury obligations. Under such circumstances a Fund may be unable to pursue their investment goals.

 
(11) There are no restrictions regarding portfolio turnover.  While the trust recognizes that a higher portfolio turnover will, in most cases, increase expenses, there are times

when a high turnover may be justified, either to protect a portfolio against certain kinds of risks or to take advantage of opportunities presented by market conditions.  In
general, the Trust's objective is to keep expenses, and, therefore, turnover, as low as possible.  This objective will be considered when screening other mutual funds for
possible inclusion in a Fund's portfolio.
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The Trust has certain non-fundamental policies that may be changed by the Board. Among these are the following:
 

(1) No Fund may invest in securities for the purpose of exercising control over or management of an issuer.
 

(2) No Fund shall purchase securities of a closed-end or other investment company where the shares are not registered in the United States pursuant to applicable securities
laws.

 
Segregation of assets

 
Consistent with SEC staff guidance, financial instruments that involve a Fund's obligation to make future payments to third parties will not be viewed as creating any senior

security provided that the Fund covers its obligations as described below. Those financial instruments can include, among others, (i) reverse repurchase agreements, (ii) when-issued and
delayed delivery securities, (iii) dollar rolls, (iv) to-be-announced securities, (v) securities sold short, (vi) swaps, (vii) futures contracts, (viii) written options, (ix) forward currency
contracts, and (x) non-deliverable forwards.

 
Consistent with current SEC staff guidance, a Fund will consider its obligations involving such a financial instrument as "covered" when the Fund (1) maintains an offsetting

financial position, or (2) segregates liquid assets (which include, but are not limited to, cash, cash equivalents, equities and debt instruments of any grade) equal to the Fund's exposures
relating to the financial instrument, as determined on a daily basis. Any assets designated as segregated by the Fund, either physically or "earmarked" as segregated, for purposes of (2)
above shall be liquid, unencumbered and marked-to-market daily, and such Segregated Assets shall be maintained in accordance with pertinent positions of the SEC.

 
A Fund may be required to sell a portfolio security or exit a transaction, including a transaction in a financial instrument, at a disadvantageous time or price in order for the

Fund to be able to segregate the required amount of assets. If Segregated Assets decline in value, a Fund will need to segregate additional assets or reduce its position in the financial
instruments. In addition, Segregated Assets may not be available to satisfy redemptions or for other purposes, until a Fund's obligations under the financial instruments have been
satisfied. In addition, a Fund's ability to use the financial instruments identified above may under some circumstances depend on the nature of the instrument and amount of assets that a
Fund is required to segregate. Consistent with current SEC staff positions, that for futures and forward contracts that require only cash settlement, and swap agreements that call for
periodic netting between a Fund and its counterparty, the segregated amount is the net amount due under the contract, as determined daily on a mark-to-market basis. For other kinds of
futures, forwards and swaps, the Fund must segregate a larger amount of assets to cover its obligations, which essentially limits the Fund's ability to use these instruments. If the SEC
staff changes its positions concerning the segregation of the net amount due under certain forwards, futures and swap contracts, the ability of the Fund to use the financial instruments
could be negatively affected.
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MANAGEMENT OF THE FUNDS

 
Board of Trustees
 
Organization of the Board

 
The  Board is responsible for establishing a Fund's policies and for overseeing each Fund's business and affairs.  The Board elects the officers of the Funds ("Fund

management"), who along with third party service providers are responsible for the day-to-day operations, such as management of investments, recordkeeping, administration and other
compliance responsibilities of the Funds.  Fund Management reports to and is accountable to the Board.  The Board is responsible for overseeing the operations and risk management of
each Fund in accordance with the provisions of the 1940 Act, other applicable laws, and a Funds' charter.  The Board does not have a role in oversight of a Fund's investments or
investment risk, except to the extent that they adopt and review and ultimately enforce compliance with a Fund's investment policies and procedures intended to reduce risks such as
compliance risk and valuation risk.
 

The Board is composed of four members, three of whom are who are not "interested persons" of the Funds, as that term is defined in the 1940 Act ("Independent Trustees"). 
The Chairman of the Board is Brett C. Boshco.  The Funds do not have a lead Independent Trustee.
 

The Board conducts an annual self-assessment and believes that the Board's leadership structure is appropriate given each  Fund's characteristics and circumstances including a
Fund's net assets, distribution arrangements, and the services provided by the Fund's service providers.  The Independent Trustees have determined that the communications between
them and among them and Fund management are excellent and see no need to appoint a lead Independent Trustee.
 

Any Board member may propose items to be included in the Board's agenda.  The Board meets quarterly, in regularly scheduled meetings, to review a Fund's operations,
performance and any appropriate issues and to take action as needed.  In addition, the Independent Trustees generally meet without the presence of any interested persons 2-3 times a
year and the Audit Committee meets with the independent registered public accountants at least twice per year and separately as needed.  The Independent Trustees also meet several
times per year to address particular responsibilities, such as approval of the advisory agreement, and they meet separately with auditors and the Chief Compliance Officer ("CCO") as
often as necessary.  Board members receive regular reports at least quarterly from the Advisor and the CCO.
 

Due to the small size of the Board, the Board has only two standing  committees, an Audit Committee and Nominating, Compensation and Governance Committee (the
"Nominating Committee").  Functions that might be fulfilled on larger fund boards by additional committees have been adequately fulfilled by participation of the Trust's current Board. 
The Board's Audit Committee is comprised of each of the Independent Trustees.  The Audit Committee for the Board holds separate meetings periodically to discuss the accounting of
the Funds.  The Board's Audit Committee also meets periodically with the independent registered public accountants to discuss and monitor the accounting practices and auditing
activities applied to the Funds.  The Audit Committee met two times during the fiscal year ended December 31, 2018 and engaged in these oversight activities.

 
Each Independent Trustee sits on the Trust's Nominating Committee, which has the responsibility, among other things, to: (i) make recommendations and to consider

shareholder recommendations for nominations for Board members; (ii) review Board governance procedures and recommend any appropriate changes to the full Board; (iii) periodically
review Trustee compensation and recommend any changes to the Independent Trustees as a group; and (iv) make recommendations to the full Board for nominations for membership on
all committees, review all committee assignments annually and periodically review the responsibilities and need for all committees of the Board. The Nominating Committee met one
time during the fiscal year ended December 31, 2018.
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Board Oversight of Risk Management
 

The Board, as a whole, considers risk management issues as part of its general oversight responsibilities throughout the year at regular board meetings, through regular reports
that have been developed by Fund management and the Advisor.  These reports address certain investment, valuation and compliance matters.  The Board also may receive special
written reports or presentations on a variety of risk issues, either upon the Board's request or upon the initiative of the Advisor.  In addition, the Audit Committee of the Board meets
regularly with management of the Advisor to review reports on the Advisor's examinations of functions and processes that affect a Fund.

 
The Board has directed the preparation of quantitative and qualitative information and reports to facilitate their risk management function.  The Independent Trustees have

access to the CCO and key advisory personnel and Fund counsel to obtain information and assistance as needed and have access to independent legal counsel.
 
With respect to investment risk, the Board receives regular written reports describing and analyzing the investment performance of the Funds. The Board discusses these reports

and the performance of the Funds and investment risks with management of the Advisor at the Board's regular meetings. To the extent that the Advisor seeks to change a Fund's
investment strategy that may have a material impact on the Fund's risk profile or invest in a new type of security or instrument, the Board generally is provided information on such
proposed changes for the Board's approval.

 
With respect to valuation, the Advisor provides regular written reports to the Board that enables the Board to monitor fair valued securities in the Fund. Such reports also

include information concerning illiquid securities held by the Funds. In addition, the Audit Committee reviews valuation procedures and pricing results with the Trust's independent
registered public accounting firm in connection with such Committee's review of the results of the audit of the Fund's year-end financial statements.

 
With respect to compliance risks, the Board receives regular compliance reports prepared by the Trust's CCO.  The Board meets regularly with the Trust's CCO to discuss

compliance issues, including compliance risks. As required under SEC rules, the Independent Trustees meet at least quarterly in executive session with the CCO, and the Trust's CCO
prepares and presents an annual written compliance report to the Board. The Board adopts compliance policies and procedures for the Trust and receives information about the
procedures in place for the Trust's service providers. The compliance policies and procedures are specifically designed to detect and prevent violations of the federal securities laws.
 
Trustee qualifications

 
When a vacancy occurs on the Board, the Nominating Committee of the Board evaluates a candidate's qualification for Board membership and the independence of such

candidate from the Advisor and other principal service providers. The Nominating Committee will consider nominees recommended by Qualifying Fund Shareholders if an Independent
Trustee vacancy on the Board occurs. A Qualifying Fund Shareholder is a shareholder that: (i) owns of record, or beneficially through a financial intermediary, 1/2 of 1% or more of the
Trust's outstanding shares and (ii) has been a shareholder of at least 1/2 of 1% of the Trust's total outstanding shares for 12 months or more prior to submitting the recommendation to
the Nominating Committee. In order to recommend a nominee, a Qualifying Fund Shareholder should send a letter to, the Secretary of the Trust, at the Trust's address. The Qualifying
Fund Shareholder's letter should include: (i) the name and address of the Qualifying Fund Shareholder making the recommendation; (ii) the number of shares of each class and series of
shares of the Trust that are owned of record and beneficially by such Qualifying Fund Shareholder and the length of time that such shares have been so owned by the Qualifying Fund
Shareholder; (iii) a description of all arrangements and understandings between such Qualifying Fund Shareholder and any other person or persons (naming such person or persons)
pursuant to which the recommendation is being made; (iv) the name and address of the nominee; and (v) the nominee's resume or curriculum vitae. The Qualifying Fund Shareholder's
letter must be accompanied by a written consent of the individual to stand for election if nominated for the Board and to serve if elected by shareholders.
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The Nominating Committee of the Board believes that it is in the best interests of the Trust and its shareholders to obtain highly-qualified individuals to serve as members of

the Board. In assessing Trustees for the Board, the Nominating Committee may consider factors such as the person's judgment, skill, diversity and experience with investment
companies and other organizations of comparable purpose, complexity and size and subject to similar legal restrictions and oversight and the interplay of a Trustee or candidate's
experience with the experience of other Board members. The Board believes that collectively, the Trustees currently serving on the Board have balanced and diverse experience,
qualifications, attributes and skills that allow the Board to effectively oversee the management of the Trust and protect the interests of shareholders. The Board noted that each
Independent Trustee have or had careers in the financial services or investment industries, including holding executive positions in companies engaged in these industries, which allows
these Trustees to bring valuable, relevant experience as members of the Board.

 
The members of the Board have been selected because of their individual experiences and education and for their ability to engage actively in serving as fiduciaries of the

Funds.  The Trust believes it has met its objective of having a Board with the background, experience and independence to raise issues and opinions and who understand the
accountability, service and quality to which a Fund's shareholders are entitled.

 

Name, Address and
Year of Birth Position with the Trust

Term of
Office 1

and Length of
Service

Principal Occupation(s) During Past
5 Years

Number of Funds
in

the Trust
Overseen

Other Directorships
of Public

Companies Held
During Past 5 Years

Independent Trustees

Robert Weiss
520 Madison Avenue
New York, NY 10022
1958

Trustee Since 2018 Partner and General Counsel of
MatlinPatterson and General Counsel
of Matlin & Partners Acquisition
Corporation (since 2002).

6 Funds None

Ann Chung
130 Main Street
New Canaan, CT 06840
1981

Trustee Since 2018 Vice President and Principal at J.H.
Whitney Capital Partners (private
equity fund) (since 2013). Previously,
Vice President at Swander Pace
Capital (2010-2013) and Associate at
DLJ Merchant Banking Partners
(2008-2010).

6 Funds None

Shiliang Tang
152 Madison Avenue
New York, NY 10016
1986

Trustee Since 2018 President of LedgerPrime, a digital
asset market making and proprietary
trading firm (since 2017).  Previously,
Co-Founder and COO of WorldCover
(crop insurance in developing
countries) (2015-2017) and a primary
trader and risk manager in the
Institutional Volatility Trading Group
at Bank of America (2010-2014).

6 Funds None

Interested Trustee2

Brett C. Boshco
120 E. 23rd Street
5th Floor
New York, NY 10010
1982

Trustee and Chairman Since 2018 Chief Executive Officer and Chief
Compliance Officer of Barrel Park
Investments, LLC (since 2017).
Previously, Research Analyst at
Evermore Global Advisors (2015-
2017) and Research Analyst at
Steinberg Asset Management (2009-
2013).

6 Funds None
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1 Each Trustee holds office for an indefinite term until his or her successor is elected and qualified.
2 The Interested Trustee is described as such because he is deemed to be an "interested person," as the term is defined under the 1940 Act, due to his position with the Advisor.
 
Trustee Compensation

 
Set forth below is a table listing, for each Trustee entitled to receive compensation, the compensation received from the Trust during the fiscal year ended December 31, 2018. 

The table also provides the compensation paid by the Trust to the Trust's CCO for the fiscal year ended December 31, 2018.
 

Name and Position

Aggregate
Compensation

 from the Trust*

Pension or Retirement
Benefits as Part of
Trust  Expenses 

Estimated Annual
Benefits Upon
 Retirement

Robert Weiss 
 Trustee

$0 N/A N/A

Ann Chung 
 Trustee

$0 N/A N/A

Shiliang Tang 
 Trustee

$0 N/A N/A

Brett Boshco 
 Interested Trustee

$0 N/A N/A

Janaya Moscony 
 Chief Compliance Officer

$56,250 N/A N/A

Brett Boshco 
 Interim Chief Compliance Officer

$0 N/A N/A

* The Trustees are newly elected and have not received any compensation from the Trust.   Each Independent Trustee is entitled to receive $500 annually for serving as Trustee.
 

 

 
7 



 
STAAR Investment Trust STATEMENT OF ADDITIONAL INFORMATION Page 8
 
Officers

 
Below is the name, year of birth, address, information regarding position with the Trust, and the principal occupation for each officer of the Trust.
 

Name, Address and
Year of Birth

Position with
 the Trust

Term of Office 1
and Length of

Service
Principal Occupation(s)

 During Past 5 Years

Brett C. Boshco
120 E. 23rd Street
5th Floor
New York, NY 10010
1982

Interested Trustee, President,
Treasurer and Secretary

Since 2018 Chief Executive Officer and Chief Compliance Officer of Barrel Park
Investments, LLC (since 2017). Previously, Research Analyst at
Evermore Global Advisors (2015-2017) and Research Analyst at
Steinberg Asset Management (2009-2013).

Charles Black
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246
1979

Chief Compliance Officer Since 2019 Senior Compliance Officer of Ultimus Fund Solutions, LLC (since 2015);
Chief Compliance Officer of Ultimus Managers Trust (since 2016); Chief
Compliance Officer of The Caldwell & Orkin Funds, Inc. (since 2016);
Assistant Chief Compliance Officer of Ultimus Managers Trust (2015 to
2016); Senior Compliance Manager at Touchstone Mutual Funds (2013 to
2015).

Zachary Richmond
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246
1980

Assistant Treasurer Since 2019 Vice President, Director of Financial Administration for Ultimus Fund
Solutions, LLC (since 2019); Assistant Vice President, Associate Director
of Financial Administration for Ultimus Fund Solutions, LLC (2015 –
2019); Treasurer and Chief Financial Officer of Capitol Series Trust since
August 2014; Treasurer and Chief Financial Officer of Unified Series
Trust since 2014; Treasurer and Chief Financial Officer of
Commonwealth International Series Trust since September 2015;
Manager, Fund Administration, Huntington Asset Services, Inc. (January
2011 to December 2015)

Elisabeth Dahl
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246
1962

Assistant Secretary Since 2019 Attorney at Ultimus Fund Solutions, LLC (since 2016); Secretary of
Unified Series Trust (since 2016); Assistant Secretary of Unified Series
Trust (2016 to 2017); Attorney, Cincinnati OH (2009 – 2016).

 
1 Each officer of the Trust holds office for an indefinite term at the pleasure of the Board of Trustees and until his or her successor is elected and qualified.
 
Indemnification
 

The Declaration of Trust and the By-Laws of the Trust provide for indemnification by the Trust of its Trustees and officers against liabilities and expenses incurred in
connection with litigation in which they may be involved as a result of their positions with the Trust, unless it is finally adjudicated that they engaged in willful misconduct, gross
negligence or reckless disregard of the duties involved in their offices, or did not act in good faith in the reasonable belief that their actions were in the best interest of the Trust and the
Funds.
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Trustee and Officer Ownership

 
As of February 1, 2019, Trustees and officers of the Trust as a group owned less than 1% of the outstanding stock of each Fund described in this SAI.

 
CODE OF ETHICS

 
The Trust and the Advisor have adopted a Code of Ethics, under Rule 17j-1 of the 1940 Act, for certain access persons of the Funds.  The Code of Ethics is designed to ensure

that access persons act in the interest of the Funds and their shareholders, with respect to any personal trading of securities.  The Code of Ethics only permits personnel of the Funds
and/or the Advisor to invest in securities, including securities that may be purchased or held by the Funds,  providing the procedures to prevent conflicts of interest are followed, by
requiring the prior approval of the CCO, and recording and reporting of transactions to the Funds' Board.
 

PROXY VOTING POLICIES
 
The Board has adopted proxy voting policies and procedures ("Proxy Policies") wherein the Trust has delegated to the Advisor the responsibility for voting proxies relating to

portfolio securities held by each Fund as part of its investment advisory services, subject to the supervision and oversight of the Board.  Notwithstanding this delegation of
responsibilities, however, each Fund retains the right to vote proxies relating to its portfolio securities.  The fundamental purpose of the Proxy Policies is to ensure that each vote will be
in a manner that reflects the best interest of each Fund and its shareholders, taking into account the value of the Fund's investments.
 

The Advisor's proxy voting procedures are designed and implemented in a way that is reasonably expected to ensure that proxy matters are handled in the best interest of clients
for whom the Advisor has voting authority.  While the guidelines included in the procedures are intended to provide a benchmark for voting standards, each vote is ultimately cast on a
case-by-case basis, taking into consideration the Advisor's contractual obligations to its clients and all other relevant facts and circumstances at the time of the vote (such that these
guidelines may be overridden to the extent the Advisor deems appropriate).  A Summary of the Advisor's proxy voting guidelines are attached hereto as Appendix A.
 

The Chief Compliance Officer ("Advisor’s CCO") of the Advisor is responsible for administering and overseeing the proxy voting process.  The Advisor’s CCO determines the
appropriate voting position on each proxy and whether there are any material conflicts of interest.
 

The Advisor votes proxies solely in the interests of a Fund and its shareholders. As a matter of policy, the officers, trustees and employees of the Trust and the Advisor will not
be influenced by outside sources whose interests conflict with the interests of a Fund and its shareholders.  All conflicts are resolved in the interests of the Fund's shareholders. If a
material conflict of interest exists as described in the policy, the CCO and CEO of the Advisor will determine the course of action that is in a Fund's best interest, document the
determination and vote the proxy accordingly.
 

Issues to be considered when reviewing proxies for material conflicts include, but are not limited to, the following: (i) whether the Advisor manages assets for the issuer or an
employee group of the issuer or otherwise has an interest in the issuer; (ii) whether the Advisor, or an officer or director of the Advisor – those responsible for recommending the proxy
vote (together, "Voting Persons") is a close relative of or has a personal or business relationship with an  issuer, executive, director or person who is a candidate for director of the issuer
or is a participant in a proxy contest; and (iii) whether there is any other business or personal relationship where a Voting Person has a personal interest in the outcome of the matter
before shareholders.

 
In the absence of a conflict of interest, the Advisor determines votes on a case-by-case basis taking into account the voting guidelines.  For avoidance of doubt, depending on

the best interest of each individual client, the Advisor may vote the same proxy differently for different clients.
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More information. You may obtain a copy of the Adviser’s proxy voting policy by calling Shareholder Services at 1-888-717-8227 or by writing to Ultimus Fund Solutions,

LLC, the Fund’s transfer agent, at P.O. Box 46707, Cincinnati, OH 45246-0707, Attn: STAAR Investment Trust Chief Compliance Officer. A copy of the policies will be mailed to you
within three days of receipt of your request. You also may obtain a copy of the policies from the Fund’s documents filed with the SEC, which are available on the SEC’s web site at
www.sec.gov. The actual voting records relating to portfolio securities during the most recent 12-month period ended June 30th are filed by the Funds on Form N-PX and are available
without charge, upon request, from Shareholder Services as described above, or by calling toll-free, (800) SEC-0330 or by accessing the SEC's website at www.sec.gov.
 

CONTROL PERSONS AND PRINCIPAL HOLDERS OF SECURITIES
 
A principal shareholder is any person who owns (either of record or beneficially) 5% or more of the outstanding shares of a fund. A person who beneficially owns, either

directly or indirectly, more than 25% of the voting securities of a fund is presumed to be a control person of the fund. As a controlling shareholder, each of these persons could control
the outcome of any proposal submitted to the shareholders for approval, including changes to a Fund’s fundamental policies or the terms of the management agreement or sub-advisory
agreement with the Adviser. As of March 31, 2019, Ronald J. Franck may be deemed to control the International Fund, the Dynamic Capital Fund, and the Adaptive Discovery Fund, by
virtue of his ownership of 33.07%, 37.41% and 40.28% of these Funds, respectively.

 
The following table provides information about the shareholders of each Fund that own of record 5% or more of the outstanding shares of the Fund, or the respective class of

the Fund, as of March 31, 2019.
 
 
Disciplined Strategies Fund Investor Class

 
Name and Address % Ownership Type of Ownership
Charles K. Sweeney IRA
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 6.84% Record
Neil Sisak
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 7.55% Record
Dale D. McCall IRA
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 7.89% Record
Virgil L. Knox SEP IRA
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 6.83% Record
Edward T. Gergerich Roth IRA
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 6.10% Record
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Disciplined Strategies Fund Institutional Class

 
Name and Address % Ownership Type of Ownership
UBS Wealth Management USA Special Custody Account
1000 Harbor Blvd.
Weehawken, NJ 07086-6761 24.00% Record
Morgan Stanley Smith Barney LLC FBO Its Customers
1 New York Plaza Floor 12
New York, NY 10004-1965 10.10% Record
Wells Fargo Clearing Services
2801 Market Street
St. Louis, MO 63103-2523 8.41% Record
 

Disciplined Strategies Fund Class A
 
Name and Address % Ownership Type of Ownership
Morgan Stanley Smith Barney LLC FBO Its Customers
1 New York Plaza Floor 12
New York, NY 10004-1965 8.98% Record
TD Ameritrade Inc. FBO Our Clients
10916 Prairie Brook Road
Omaha, NE 68144 6.25% Record
Charles Schwab & Co. Inc. Special Custody A/C FBO Customers
Attn: Mutual Funds
211 Main Street
San Francisco, CA 94105-1905 14.74% Record
National Financial Services
499 Washington Blvd.
Jersey City, NJ 07310-1995 9.53% Record
 

Disciplined Strategies Fund Class C
 
Name and Address % Ownership Type of Ownership
UBS Wealth Management USA Special Custody Account
1000 Harbor Blvd.
Weehawken, NJ 07086-6761 32.53% Record
Morgan Stanley Smith Barney LLC FBO Its Customers
1 New York Plaza Floor 12
New York, NY 10004-1965 30.87% Record
Merrill Lynch Pierce Fenner & Smith FBO Its Customers
4800 Deer Lake Drive E
Jacksonville, FL 32246-6484 9.97% Record
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General Bond Fund

 
Name and Address % Ownership Type of Ownership
Ronald J. Franck
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 22.75% Record
Dale D. McCall
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 7.48% Record
Gloria R. Mongelluzzo
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 6.52% Record
 

STAAR International Fund
 
Name and Address % Ownership Type of Ownership
Ronald J. Franck
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 33.07% Record
 

STAAR Dynamic Capital Fund
 
Name and Address % Ownership Type of Ownership
Ronald J. Franck
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 37.41% Record
 

STAAR Short Term Bond Fund
 
Name and Address % Ownership Type of Ownership
Joyce S. Dunlap Trust
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 14.03% Record
Virgil L. Knox
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 7.65% Record
Ronald J. Franck
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 7.62% Record
John D. Russell
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 5.75% Record
Frances A. Weisbrod Irrevocable Trust
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 5.10% Record
Robert S. Wiltman
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 5.09% Record
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STAAR Adaptive Discovery Fund

 
Name and Address % Ownership Type of Ownership
Ronald J. Franck
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246 40.28% Record

 
SERVICES TO THE FUNDS

Administrative Services
 
As of March 8, 2019, Ultimus Fund Solutions, LLC ("Shareholder Services", or “Ultimus”), located at 225 Pictoria Drive, Suite 450, Cincinnati, OH 45246, serves as the

accounting and administration services, dividend disbursing and transfer agent for the Funds. The Advisor, not the Funds, pays for these services. The services provided by Shareholder
Services are subject to supervision by the executive officers and the Board, and include day-to-day keeping and maintenance of certain records, calculation of the offering price of the
shares, preparation of reports, liaison with its custodians, and transfer and dividend disbursing agency services.  Ultimus is the parent company of the distributor, Ultimus Fund
Distributors, LLC. Certain officers of the Trust are also officers of Ultimus.

 
Prior to March 8, 2019, Mutual Shareholder Services served as Shareholder Services. Fees paid to Shareholder Services for the last three fiscal years, including transfer agency,

fund accounting, administration, shareholder services and compliance are as follows:
 

 
 
Fund

Fiscal Year
Ended
2018

Fiscal Year
Ended
2017

Fiscal Year
Ended
2016

STAAR Disciplined Strategies Fund $15,277 $2,735 $15,587
STAAR General Bond Fund $8,121 $1,476 $8,060
STAAR International Fund $11,695 $1,986 $10,522
STAAR Dynamic Capital Fund $15,538 $2,679 $15,747
STAAR Short Term Bond Fund $3,617 $830 $6,061
STAAR Adaptive Discovery Fund $16,829 $2,969 $16,857
 
12b-1 Plans

 
The Trust has adopted Plans of Distribution (each a "12b-1 Plan", collectively, the "12b-1 Plans"), in the manner prescribed under Rule 12b-1 of the 1940 Act,  under which it

may finance activities primarily intended to sell shares, provided the categories of expenses are approved in advance by the Board and the expenses paid under the 12b-1 Plans were
incurred within the preceding 12 months and accrued while the 12b-1 Plans are in effect.   Among the activities to which expenses paid under the 12b-1 Plans may be allocated are:
advertising; printing and mailing of prospectuses to non-shareholders; and compensation to broker-dealers for sales of shares and services to the Trust and shareholders.  Any expenses
paid under the 12b-1 Plans by the Trust, as a percentage of net assets for the previous year are listed in each Fund's prospectus under "FEES AND EXPENSES."   Due to these
distribution expenses, long-term shareholders may pay more than the economic equivalent of the maximum front-end sales charge permitted by the National Association of Security
Dealers, Inc. In 2018, 100% of the fees paid by each Fund under a 12b-1 Plan were used to compensate broker dealers for distribution and service of Fund shares.
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12b-1 Plan for Investor Class shares of the Disciplined Strategies Fund and 12b-1 Plans for each other Fund
 

Fees paid under the 12b-1 Plan for Investor Class shares  of the Disciplined Strategies Fund and the 12b-1 Plans for each other Fund may not exceed 0.25% of a Fund's average
net assets annually.
 
12b-1 Plans for Class A shares and Class C shares of the Disciplined Strategies Fund
 

Under separate 12b-1 Plans, pertaining to the Class A shares and Class C shares of the Disciplined Strategies Fund, (each, respectively, the "Class A Plan" and "Class C Plan")
the Disciplined Strategies Fund may pay a 12b-1 fee of 0.25% of the average daily net assets of Class A shares and 1.00% of the average daily net assets of Class C shares.  Under the
Class A and Class C Plans, the Disciplined Strategies Fund may up to 0.25% of  for shareholder servicing activities.   The 12b-1 fees also may be used to pay for marketing and
distribution activities.  The distribution fees under the Class A Plan and Class C Plan  may be used to offset the Disciplined Strategies Fund's marketing costs attributable to such classes,
such as the preparation, printing and distribution of sales literature, advertising and prospectuses and other shareholder materials to prospective investors.  The distribution fees may be
used to pay additional compensation to dealers and to offset other costs allocated to the distribution activities.
 

Total amounts paid by a Fund under the 12b-1 Plans for the fiscal year ended December 31, 2018 were as follows:
 

 
 
Fund

Fiscal Year
Ended
2018*

STAAR Disciplined Strategies Fund $129
STAAR General Bond Fund $319
STAAR International Fund $70
STAAR Dynamic Capital Fund $394
STAAR Short Term Bond Fund $7
STAAR Adaptive Discovery Fund $133
 
* Actual Cash Paid
 
Custodian

 
Huntington National Bank, 7 Easton Oval, Columbus, OH 43219, serves as custodian for the Funds. The custodian maintains a separate account or accounts for a Fund;

receives, holds, and releases portfolio securities on account of a Fund; makes receipts and disbursements of money on behalf of a Fund; and collects and receives income and other
payments and distributions on account of Fund's portfolio securities.
 
Principal Underwriter
 

Ultimus Fund Distributors, LLC (the "Distributor"), located at 225 Pictoria Drive, Suite 450, Cincinnati, OH 45246, is the exclusive agent for distribution of shares of the Fund.
The Distributor is obligated to sell shares of the Fund on a best efforts basis only against purchase orders for the shares. Shares of the Fund are offered to the public on a continuous
basis. The Distributor receives compensation annually for its services to the Trust under a written agreement for such services. The Distributor is a wholly-owned subsidiary of Ultimus.
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Legal Counsel
 

Stradley Ronon Stevens & Young, LLP serves as legal counsel to the Funds.  Its address is 2600 One Commerce Square, Philadelphia, PA  19103-7098.
 

Independent Registered Public Accounting Firm
 

BBD, LLP ("BBD”) is the independent registered public accounting firm to the Funds and audits the annual financial statements of the Funds.  BBD's address is 1835 Market
Street, 3rd Floor, Philadelphia, PA 19103.

 
Investment Management
 

Effective February 9, 2018, Barrel Park Investments, LLC, located at134 North 4th Street, 2nd Floor, Brooklyn, NY 11249,  serves as investment advisor to each Fund. 
Pursuant to an investment advisory agreement, between the Advisor and the Trust on behalf of each Fund, the Advisor is responsible for management of each Fund's respective assets.  
Prior to February 9, 2018, Staar Financial Advisors, Inc. served as investment advisor to each Fund.   As of February 9, 2019, the Advisor had approximately $10 million in assets under
management.

 
ADVISORY FEES

 
Brett C. Boshco, as  the Chief Executive Officer and Chief Compliance Officer of the Advisor, could be deemed an affiliate of the Advisor.  Mr. Boshco also serves as a Trustee

and officer  of the Funds.  For the services it provides as the investment advisor to a Fund, the Advisor is paid a monthly fee calculated as a percentage of average net assets of each
Fund.  For the last three fiscal years, the Funds paid advisory/management fees as set forth in the following table:

 

Fund Monthly Rate*
Annualized

Rate*

Fiscal Year
Ended
2018

Fiscal Year
Ended
2017

Fiscal Year
Ended
2016

STAAR Disciplined Strategies Fund .0667% .80% $19,895a $24,614 $23,007
STAAR General Bond Fund .0208% .25% $3,112 $5,166 $3,718
STAAR International Fund .0667% .80% $14,666 $17,876 $15,518
STAAR Dynamic Capital Fund .0667% .80% $20,246 $24,134 $23,228
STAAR Short Term Bond Fund .0208% .25% $1,211 1 $830 2 $1,122 3

STAAR Adaptive Discovery Fund .0667% .80% $22,308 $26,721 $24,843
* These are maximum fees and are accrued daily and paid at the closing of the last business day of the month.
a For the period January 1, 2018 through December 31, 2018, the Advisor waived $36,917 in advisory fees for STAAR Disciplined Strategies Fund.
1 For the period January 1, 2018 through December 31, 2018, the Advisor voluntarily waived $1,211 in advisory fees for the STAAR Short Term Bond Fund (the "Short Term Bond

Fund").
2 For the period January 1, 2017 through December 31, 2017, the Advisor voluntarily waived $2,031 in advisory fees for the STAAR Short Term Bond Fund.
3 For the period January 1, 2016 through December 31, 2016, the Advisor voluntarily waived $2,815 in advisory fees for the Short Term Bond Fund.

 
Fee Waiver
 

Effective May 1, 2019 the Advisor has contractually agreed to limit the expenses of the Disciplined Strategies Fund (exclusive of front-end or contingent deferred loads, 12b-1
fees,  taxes, leverage interest, dividends and interest paid on short sales, brokerage commissions, acquired fund fees and expenses of non-affiliated investment companies, expenses
incurred in connection with any merger or reorganization, or extraordinary expenses such as litigation) to the extent necessary to insure the Disciplined  Strategies Fund's total annual
operating expenses do not exceed 1.99% of the average daily net assets of each class of the Disciplined Strategies Fund's shares, respectively through at least April 30, 2021.  Expenses
reimbursed may be recouped by the Advisor for a period of three years following the time such reimbursement was made, if such recoupment can be achieved without exceeding the
expense limit in effect at the time the reimbursement occurred and at the time of the recoupment. This arrangement can be terminated only by, or with the consent of the Board.
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PORTFOLIO MANAGER
 

Mr. Brett C. Boshco serves as portfolio manager for each Fund.  Mr. Boshco does not manage any other investment companies or accounts.  Mr. Boshco earns a fixed base
salary for managing the funds.  Mr. Boshco also among the indirect owners of the Advisor.  Mr. Boshco's (including his immediate family) had no ownership in any Fund of the Trust as
of December 31, 2018.

 
BROKERAGE ALLOCATIONS

 
The following table reports brokerage commissions paid by the Funds during the last three fiscal  years.
 

Fund

Fiscal Year
Ended
2018

Fiscal Year
Ended
2017

Fiscal Year
Ended
2016

STAAR Disciplined Strategies Fund $1,709 $317 $836
STAAR General Bond Fund $10 $277 $10
STAAR International Fund $75 $140 $339
STAAR Dynamic Capital Fund $285 $110 $525
STAAR Short Term Bond Fund $20 $261 $5
STAAR Adaptive Discovery Fund $537 $231 $480

 
Some commissions and payments to broker-dealers may be estimated or not shown if they are not identifiable.  Certain bonds may have been purchased where amounts are not

available on confirmation statements or they are built into the initial offerings.  Such purchases or sales of bonds were made during the period through Bank of Oklahoma, Scottrade and
Sterne Agee.   Broker-dealers may receive 12b-1 "trailer" fees from certain underlying funds purchased through them.  12b-1 fees paid by underlying mutual funds owned by the Trust
generally do not result in an increase in cost to a Fund's shareholders.  Since the Advisor makes every effort to purchase all underlying mutual funds at net asset value, a Fund would
have paid the same price for such mutual funds whether 12b-1 commissions were paid to a broker dealer or not.

 
Transactions in a Fund's portfolios will generally be made with regard to volume and other discounts to keep transaction expenses as low as possible. The Trust may use

brokers with which higher commissions are paid than could be obtained elsewhere in return for research and other services.  There is no restriction as to the number of broker-dealers the
Trust may use.

 
The criteria for selection of broker-dealers will include convenience, reasonableness of commissions, availability and selection of securities (i.e. mutual fund selling

agreements, bond inventories and access to exchanges), and value-added services provided (i.e. research and reports).  At least once every two years, commission structures will be
compared with at least two representative firms, including a full-service brokerage and a discount brokerage not currently used by the Trust.  If the Board determines that any broker(s)
currently used are not reasonable with regard to price and service, a change of such brokers will be made unless more favorable arrangements can be obtained.

 
PORTFOLIO TURNOVER

 
The Funds may sell portfolio securities without regard to the length of time they have been held when, in the opinion of the Adviser, investment considerations warrant such action.

A Fund’s portfolio turnover rate is the percentage of its portfolio that is bought and sold to exchange for other securities and is expressed as a percentage of its total assets. A high rate of
portfolio turnover (100% or more) generally leads to higher transaction costs and may result in a greater number of taxable transactions. Each Fund’s portfolio turnover rate is shown in
the Fees and Expenses section of its prospectus as well as in the Fund’s Financial Highlights. 

 
Three Funds had a significant variation in portfolio turnover rate over the two most recently completed fiscal years.  The Disciplined Strategies Fund had a portfolio turnover rate

of 153.19% for the fiscal year ended December 31, 2018 and 9.66% for the fiscal year ended December 31, 2017. The increase in portfolio turnover is 2018 was due to an increase in the
volatility of public market asset prices during certain periods, among other factors.  During these periods of increased volatility, the Advisor judged there to be certain position
transitions that would increase the risk-adjusted expected returns of the portfolio.

 
The Short Term Bond Fund had a portfolio turnover rate of 0.00% for the fiscal year ended December 31, 2018 and 61.78% for the fiscal year ended December 31, 2017. The

General Bond Fund had a portfolio turnover rate of 0.00% for the fiscal year ended December 31, 2018 and 35.87% for the fiscal year ended December 31, 2017. Under normal
conditions, the Adviser expects to hold securities in these Funds until maturity.  Therefore, in the absence of significant maturities and/or other relevant factors, the Advisor expects
portfolio turnover to be low, or potentially 0%, as was the case in 2018.
 

SHAREHOLDER RIGHTS
 

Each Fund other than the Disciplined Strategies Fund offers one share class. The Disciplined Strategies Fund currently offers Investor Class shares and Institutional Class
shares. The Disciplined Strategies Fund also has Class A shares and Class C shares that are not currently available for purchase.
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Each Fund is authorized to issue an unlimited number of shares of beneficial interest.  Each share of beneficial interest represents an equal proportionate interest in the assets
and liabilities of a Fund and has identical voting, dividend, redemption, liquidation and other rights and preferences as the other classes of a Fund, except that only the Class A shares of
a Fund may vote on any matter affecting the Class A Plan.  Similarly, only Class C shares of a Fund may vote on matters that affect only the Class C Plan.  Also only Investor Class
shareholders may vote on its 12b-1 Plan.  No class may vote on matters that affect only another class. Under Delaware law, the Trust does not normally hold annual meetings of
shareholders.  Shareholders' meetings may be held from time to time to consider certain matters, including changes to a Fund's fundamental investment objective and fundamental
investment policies, changes to the Trust's investment advisory agreements and the election of Trustees when required by the 1940 Act.  When matters are submitted to shareholders for
a vote, shareholders are entitled to one vote per share with proportionate voting for fractional shares.  The shares of a Fund does not have cumulative voting rights or any preemptive or
conversion rights, and the Trustees have authority, from time to time, to divide or combine the shares of a Fund into a greater or lesser number of shares so affected.  In the case of a
liquidation of a Fund, each shareholder of a Fund will be entitled to share, based upon the shareholder's percentage share ownership, in the distribution of assets, net of liabilities, of the
Fund.  No shareholder is liable for further calls or assessment by a Fund.

 
On any matters affecting only one series of the Trust or class of a Fund, only the shareholders of that series of the Trust or class are entitled to vote.  On matters relating to the

Trust but affecting the series of the Trust differently, separate votes by the affected series of the Trust or classes are required.  With respect to the submission to shareholder vote of a
matter requiring separate voting by a Fund or class, the matter shall have been effectively acted upon with respect to a Fund or class if a majority of the outstanding voting securities of a
Fund or class votes for the approval of the matter, notwithstanding that: (1) the matter has not been approved by a majority of the outstanding voting securities of any other series of the
Trust or class; and (2) the matter has not been approved by a majority of the outstanding voting securities of the Trust.

 
The Board does not intend to hold annual meetings of shareholders of a Fund.  The Securities and Exchange Commission ("SEC"), however, requires the Trustees to promptly

call a meeting for the purpose of voting upon the question of removal of any Trustee when requested to do so by not less than 10% of the outstanding shareholders of a Fund.  In
addition, subject to certain conditions, shareholders of a Fund may apply to the Fund to communicate with other shareholders to request a shareholders' meeting to vote upon the
removal of a Trustee or Trustees.

 
PURCHASE, SALE AND VALUATION OF SHARES

 
Detailed information on the purchase and sale of shares as well as valuation is included in each Fund's prospectus.  The Trust may suspend the right to redeem shares or

postpone the date of payment upon redemption for more than seven (7) days for (a) any period during which the New York Stock Exchange is closed or trading on the exchange is
restricted; (b) for any period during which an emergency exists which makes it impossible or impractical for the Funds to dispose of securities owned by them or the Funds cannot
determine the value of their respective net assets or for such other periods as the SEC may permit.

 
DISCLOSURE OF PORTFOLIO HOLDINGS

 
Introduction
 

The Advisor and the Board have adopted portfolio holdings disclosure policies and procedures to govern the disclosure of the portfolio holdings of the Funds (the "Policy"). 
The Trust's Policy with respect to the release of portfolio holdings information is to release only such information consistent with applicable legal requirements and the fiduciary duties
owed to shareholders.  Subject to the limited exceptions described below, the Funds' portfolio holdings will not be made available to anyone outside of Barrel Park unless and until the
information has been made available to all shareholders or the general public in a manner consistent with the spirit and terms of this Policy.  A description of the type and frequency of
portfolio holdings that are disclosed to the public is contained in the prospectus for each Fund, as it may be updated from time to time.

 
The Policy requires that the Advisor's CCO address any material conflicts of interest regarding a disclosure of portfolio holdings and determine whether a disclosure of a Fund's

portfolio holdings is for a legitimate fund business purpose and in the best interest of the Fund's shareholders prior to authorizing the disclosure of such Fund's portfolio holdings.  The
Advisor's CCO and the Trust's CCO will periodically review how each Fund's portfolio holdings are being disclosed to and used by, if at all, shareholders, service providers and
fiduciaries, to ensure that such disclosure and use is for legitimate fund business reasons and consistent with the best interests of each Fund's shareholders.
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Board Oversight
 

The Board exercises continuing oversight of the disclosure of Fund portfolio holdings by:  (i) overseeing the implementation and enforcement by the Trust's Chief Compliance
Officer ("CCO") of the Policy, the Trust's Code of Ethics and policies and procedures regarding the misuse of inside information; (ii) considering reports and recommendations by the
CCO concerning any material compliance matters (as defined in Rule 38a-1 under the 1940 Act and Rule 206(4)-7 under the Investment Advisers Act of 1940 ("Advisers Act") that may
arise in connection with any policies governing portfolio holdings; and (iii) considering whether to approve or ratify any amendment to any policies governing portfolio holdings.  The
Policy may be amended from time to time, subject to approval by the Board.

 
Complete Portfolio Holdings Disclosure to Service Providers Subject to Confidentiality and Trading Restrictions
 

The Advisor, for legitimate fund business purposes, may disclose a Fund's complete portfolio holdings if it deems such disclosure necessary and appropriate to rating and
ranking organizations, financial printers, proxy voting service providers, pricing information vendors, derivatives collateral managers, third-parties that deliver portfolio analytics or
statistics, and other third parties that provide services (collectively, "Service Providers") to the Advisor and/or the Funds.

 
Disclosure of complete portfolio holdings to a Service Provider is conditioned on the Service Provider being subject to a written duty of confidentiality, including a duty not to

trade on the basis of any material non-public information, pursuant to the terms of the service agreement between the Service Provider and the Trust or the Advisor, or the terms of a
separate confidentiality agreement.  The frequency with which complete portfolio holdings may be disclosed to a Service Provider, and the length of lag, if any, between the date of
information and the date on which the information is disclosed to the Service Provider, is to be determined based on the facts and circumstances, including, without limitation, the nature
of the portfolio holdings information to be disclosed, the risk of harm to the Funds' shareholders, and the legitimate fund business purposes served by such disclosure.  Disclosure of
Fund complete portfolio holdings to a Service Provider must be authorized in writing by the Advisor's CCO and the Treasurer of the Trust.

 
Complete Portfolio Holdings—Affiliates and Fiduciaries Subject to Confidentiality and Trading Restrictions
 

A Fund's complete portfolio holdings may be disclosed between and among the following persons (collectively, "Affiliates and Fiduciaries"), subject to authorization by the
Treasurer of the Trust, for legitimate fund business purposes within the scope of their official duties and responsibilities, and subject to such Affiliate/Fiduciary's continuing duty of
confidentiality and duty not to trade on the basis of any material non-public information, as such duties are imposed under the Trust's and/or the Advisor's Code of Ethics, the Trust's
policies and procedures regarding the prevention of the misuse of inside information, by agreement or under applicable laws, rules and regulations:  (i) persons who are subject to the
Advisor's Codes of Ethics or the policies and procedures regarding the prevention of the misuse of inside information; (ii) an investment advisor (or sub-advisor), distributor,
administrator, sub-administrator, transfer agent or custodian to a Fund; (iii) an accounting firm, an auditing firm or outside legal counsel retained by the Advisor or the Trust; (iv) an
investment advisor (or sub-advisor) to whom complete portfolio holdings are disclosed for due diligence purposes when the advisor is in merger or acquisition talks with a Fund's
current adviser; and (v) a newly hired investment advisor or sub-advisor to whom complete portfolio holdings are disclosed prior to the time it commences its duties.

 
The frequency with which complete portfolio holdings may be disclosed between and among Affiliates and Fiduciaries, and the length of the lag, if any, between the date of the

information and the date on which the information is disclosed between and among the Affiliates and Fiduciaries, is to be determined by the Advisor’s CCO based on the facts and
circumstances, including, without limitation, the nature of the portfolio holdings information to be disclosed, and the risk of harm to the Fund and its shareholders, and the legitimate
fund business purposes served by such disclosure. 
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Complete and Partial Holdings—Disclosure as Required by Applicable Law
 

Fund portfolio holdings and other investment positions comprising a Fund may be disclosed to any person as required by applicable laws, rules and regulations.  Examples of
such required disclosure include, but are not limited to, disclosure of portfolio holdings:  (i) in a filing or submission with the SEC or another regulatory body; (ii) in connection with
seeking recovery on defaulted bonds in a federal bankruptcy case; (iii) in connection with a lawsuit; or (iv) as required by court order, subpoena or similar process (e.g., arbitration
proceedings).

 
Public Disclosure of Portfolio Holdings
 

The Funds’ full portfolio holdings are made available to the public in the annual and semi-annual reports to Fund shareholders, and the Forms N-Q for the first and third
quarters of each fiscal year (the “Official Reports”), which are available on the SEC’s website at www.sec.gov.

 
The Advisor’s CCO may approve other arrangements under which information relating to portfolio securities held by a Fund, or purchased or sold by a Fund (other than

information contained in Official Reports), may be disclosed. The Advisor’s CCO shall approve such an arrangement only if he concludes (based on a consideration of the information
to be disclosed, the timing of the disclosure, the intended use of the information and other relevant factors) that the arrangement is reasonably necessary to aid in conducting the ongoing
business of the Trust and is unlikely to affect adversely the applicable Fund or any shareholder of the Fund. The Advisor’s CCO must inform the Board of any such arrangements that
are approved, and the rationale supporting approval, at the next regular quarterly meeting of the Board following such approval.

 
Prohibitions on Disclosure of Portfolio Holdings
 

No person is authorized to disclose Fund portfolio holdings or other investment positions (whether online, in writing, by fax, by e-mail, orally or by other means) except in
accordance with the Policy.  In addition, no person is authorized to make disclosure pursuant to the Policy if such disclosure would be unlawful under the antifraud provisions of the
federal securities laws (as defined in Rule 38a-1 under the 1940 Act).  Furthermore, the Advisor, in its sole discretion, may determine not to disclose portfolio holdings or other
investment positions comprising a Fund to any person who might otherwise be eligible to receive such information under the Policy, or may determine to make such disclosures publicly
as provided in the Policy.

 
Prohibitions on Receipt of Compensation or Other Consideration
 

Neither the Advisor, any of the Funds nor any other person may pay or receive any compensation or other consideration of any type for the purpose of obtaining disclosure of
Fund portfolio holdings or other investment positions.  "Consideration" includes any agreement to maintain assets in a Fund or in other investment companies or accounts managed by
the Advisor.

 
The Trust acknowledges the importance of sharing Fund information with others (including, but not limited to, broker-dealers, custodians, the media and shareholders of the

Trust).  The Trust also acknowledges the importance of protecting information that is nonpublic in nature related to the Funds, including security recommendations and portfolio
composition.

 
The Portfolio Holdings Policy is designed to prevent inappropriate and unauthorized disclosure of portfolio holdings, pending transactions or trading strategies and to provide

reasonable assurance that portfolio holdings are properly protected by the Trust's service providers (including but not limited to its investment advisers, sub-investment advisers,
distributor, administrator, transfer agent, accountant and attorneys).

 
TAXATION OF THE FUNDS

 
The following is a summary of certain additional tax considerations generally affecting a Fund (sometimes referred to as "the Fund") and its shareholders that are not described

in the Prospectus. No attempt is made to present a detailed explanation of the tax treatment of the Fund or its shareholders, and the discussion here and in the Prospectus is not intended
as a substitute for careful tax planning.
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This "Taxation of the Funds" section is based on the Internal Revenue Code of 1986, as amended (the "Code") and applicable regulations in effect on the date of this SAI.
Future legislative, regulatory or administrative changes, including provisions of current law that sunset and thereafter no longer apply, or court decisions may significantly change the
tax rules applicable to the Fund and its shareholders. Any of these changes or court decisions may have a retroactive effect.

 
This is for general information only and not tax advice. All investors should consult their own tax advisors as to the federal, state, local, and foreign tax provisions applicable to
them.
 

Taxation of the Fund. The Fund has elected and intends to qualify, or, if newly organized, intends to elect and qualify, each year as a regulated investment company
(sometimes referred to as a "regulated investment company," "RIC" or "fund") under Subchapter M of the Code. If the Fund so qualifies, the Fund will not be subject to federal income
tax on the portion of its investment company taxable income (that is, generally, taxable interest, dividends, net short-term capital gains, and other taxable ordinary income, net of
expenses, without regard to the deduction for dividends paid) and net capital gain (that is, the excess of net long-term capital gains over net short-term capital losses) that it distributes to
shareholders. In order to qualify for treatment as a regulated investment company, the Fund must satisfy the following requirements:

 
● Distribution Requirement—the Fund must distribute an amount equal to the sum of at least 90% of its investment company taxable income and 90% of its net tax-exempt

income, if any, for the tax year (including, for purposes of satisfying this distribution requirement, certain distributions made by the Fund after the close of its taxable year that
are treated as made during such taxable year).

● Income Requirement—the Fund must derive at least 90% of its gross income from dividends, interest, certain payments with respect to securities loans, and gains from the sale
or other disposition of stock, securities or foreign currencies, or other income (including, but not limited to, gains from options, futures or forward contracts) derived from its
business of investing in such stock, securities or currencies and net income derived from qualified publicly traded partnerships ("QPTPs").

● Asset Diversification Test—the Fund must satisfy the following asset diversification test at the close of each quarter of the Fund's tax year: (1) at least 50% of the value of the
Fund's assets must consist of cash and cash items, U.S. government securities, securities of other regulated investment companies, and securities of other issuers (as to which
the Fund has not invested more than 5% of the value of the Fund's total assets in securities of an issuer and as to which the Fund does not hold more than 10% of the
outstanding voting securities of the issuer); and (2) no more than 25% of the value of the Fund's total assets may be invested in the securities of any one issuer (other than U.S.
government securities or securities of other regulated investment companies) or of two or more issuers which the Fund controls and which are engaged in the same or similar
trades or businesses, or, in the securities of one or more QPTPs.

 
In some circumstances, the character and timing of income realized by the Fund for purposes of the Income Requirement or the identification of the issuer for purposes of the

Asset Diversification Test is uncertain under current law with respect to a particular investment, and an adverse determination or future guidance by the Internal Revenue Service
("IRS") with respect to such type of investment may adversely affect the Fund's ability to satisfy these requirements. See, "Tax Treatment of Portfolio Transactions" below with respect
to the application of these requirements to certain types of investments. In other circumstances, the Fund may be required to sell portfolio holdings in order to meet the Income
Requirement, Distribution Requirement, or Asset Diversification Test, which may have a negative impact on the Fund's income and performance.

 
The Fund may use "equalization accounting" (in lieu of making some cash distributions) in determining the portion of its income and gains that has been distributed. If the

Fund uses equalization accounting, it will allocate a portion of its undistributed investment company taxable income and net capital gain to redemptions of Fund shares and will
correspondingly reduce the amount of such income and gains that it distributes in cash. If the IRS determines that the Fund's allocation is improper and that the Fund has under-
distributed its income and gain for any taxable year, the Fund may be liable for federal income and/or excise tax. If, as a result of such adjustment, the Fund fails to satisfy the
Distribution Requirement, the Fund will not qualify that year as a regulated investment company the effect of which is described in the following paragraph.

 
If for any taxable year the Fund does not qualify as a regulated investment company, all of its taxable income (including its net capital gain) would be subject to tax at the

applicable corporate income tax rate without any deduction for dividends paid to shareholders, and the dividends would be taxable to the shareholders as ordinary income (or possibly as
qualified dividend income) to the extent of the Fund's current and accumulated earnings and profits. Failure to qualify as a regulated investment company would thus have a negative
impact on the Fund's income and performance. Subject to savings provisions for certain failures to satisfy the Income Requirement or Asset Diversification Test, which, in general, are
limited to those due to reasonable cause and not willful neglect, it is possible that the Fund will not qualify as a regulated investment company in any given tax year. Even if such
savings provisions apply, the Fund may be subject to a monetary sanction of $50,000 or more. Moreover, the Board reserves the right not to maintain the qualification of the Fund as a
regulated investment company if it determines such a course of action to be beneficial to shareholders.
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Portfolio turnover. For investors that hold their Fund shares in a taxable account, a high portfolio turnover rate may result in higher taxes. This is because a fund with a high
turnover rate is likely to accelerate the recognition of capital gains and more of such gains are likely to be taxable as short-term rather than long-term capital gains in contrast to a
comparable fund with a low turnover rate. Any such higher taxes would reduce the Fund's after-tax performance. See, "Taxation of Fund Distributions—Distributions of capital gains"
below. For Non-U.S. investors, any such acceleration of the recognition of capital gains that results in more short-term and less long-term capital gains being recognized by the Fund
may cause such investors to be subject to increased U.S. withholding taxes. See, "Non-U.S. Investors—Capital gain dividends" and"—Interest-related dividends and short-term capital
gain dividends" below.

 
Capital loss carryovers. The capital losses of the Fund, if any, do not flow through to shareholders. Rather, the Fund may use its capital losses, subject to applicable limitations,

to offset its capital gains without being required to pay taxes on or distribute to shareholders such gains that are offset by the losses. If the Fund has a "net capital loss" (that is, capital
losses in excess of capital gains), the excess (if any) of the Fund's net short-term capital losses over its net long-term capital gains is treated as a short-term capital loss arising on the first
day of the Fund's next taxable year, and the excess (if any) of the Fund's net long-term capital losses over its net short-term capital gains is treated as a long-term capital loss arising on
the first day of the Fund's next taxable year. Any such net capital losses of the Fund that are not used to offset capital gains may be carried forward indefinitely to reduce any future
capital gains realized by the Fund in succeeding taxable years. However, for any net capital losses realized in taxable years of the Fund beginning on or before Dec. 22, 2010, the Fund is
only permitted to carry forward such capital losses for eight years as a short-term capital loss. Capital losses arising in a taxable year beginning after Dec. 22, 2010 must be used before
capital losses realized in a taxable year beginning on or before Dec. 22, 2010.

 
The amount of capital losses that can be carried forward and used in any single year is subject to an annual limitation if there is a more than 50% "change in ownership" of the

Fund. An ownership change generally results when shareholders owning 5% or more of the Fund increase their aggregate holdings by more than 50% over a 3-year look-back period.
An ownership change could result in capital loss carryovers being used at a slower rate (or, in the case of those realized in taxable years of the Fund beginning on or before Dec. 22,
2010, to expire unutilized), thereby reducing the Fund's ability to offset capital gains with those losses. An increase in the amount of taxable gains distributed to the Fund's shareholders
could result from an ownership change. The Fund undertakes no obligation to avoid or prevent an ownership change, which can occur in the normal course of shareholder purchases and
redemptions or as a result of engaging in a tax-free reorganization with another fund. Moreover, because of circumstances beyond the Fund's control, there can be no assurance that the
Fund will not experience, or has not already experienced, an ownership change. Additionally, if the Fund engages in a tax-free reorganization with another fund, the effect of these and
other rules not discussed herein may be to disallow or postpone the use by the Fund of its capital loss carryovers (including any current year losses and built-in losses when realized) to
offset its own gains or those of the other fund, or vice versa, thereby reducing the tax benefits Fund shareholders would otherwise have enjoyed from use of such capital loss carryovers.

 
Deferral of late year losses. The Fund may elect to treat part or all of any "qualified late year loss" as if it had been incurred in the succeeding taxable year in determining the

Fund's taxable income, net capital gain, net short-term capital gain, and earnings and profits. The effect of this election is to treat any such "qualified late year loss" as if it had been
incurred in the succeeding taxable year in characterizing Fund distributions for any calendar year (see, "Taxation of Fund Distributions—Distributions of capital gains" below).A
"qualified late year loss" includes:
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(i) any net capital loss incurred after Oct. 31 of the current taxable year, or, if there is no such loss, any net long-term capital loss or any net short-term capital loss incurred after
Oct. 31 of the current taxable year ("post-October capital losses"), and

 
(ii) the sum of (1) the excess, if any, of (a) specified losses incurred after Oct. 31 of the current taxable year, over (b) specified gains incurred after Oct. 31 of the current taxable

year and (2) the excess, if any, of (a) ordinary losses incurred after Dec. 31 of the current taxable year, over (b) the ordinary income incurred after Dec. 31 of the current taxable year.
 
The terms "specified losses" and "specified gains" mean ordinary losses and gains from the sale, exchange, or other disposition of property (including the termination of a

position with respect to such property), foreign currency losses and gains, and losses and gains resulting from holding stock in a passive foreign investment company ("PFIC") for which
a mark-to-market election is in effect. The terms "ordinary losses" and "ordinary income" mean other ordinary losses and income that are not described in the preceding sentence. 
Special rules apply to a fund with a fiscal year ending in November or December that elects to use its taxable year for determining its capital gain net income for excise tax purposes.

 
Undistributed capital gains. The Fund may retain or distribute to shareholders its net capital gain for each taxable year. The Fund currently intends to distribute net capital

gains. If the Fund elects to retain its net capital gain, the Fund will be taxed thereon (except to the extent of any available capital loss carryovers) at the applicable corporate income tax
rate. If the Fund elects to retain its net capital gain, it is expected that the Fund also will elect to have shareholders treated as if each received a distribution of its pro rata share of such
gain, with the result that each shareholder will be required to report its pro rata share of such gain on its tax return as long-term capital gain, will receive a refundable tax credit for its
pro rata share of tax paid by the Fund on the gain, and will increase the tax basis for its shares by an amount equal to the deemed distribution less the tax credit.

 
Fund of funds.  If the Fund is a fund of funds, distributions by the underlying funds, redemptions of shares in the underlying funds and changes in asset allocations may result in

taxable distributions to shareholders of ordinary income or capital gains.  A fund of funds generally will not be able currently to offset gains realized by one underlying fund in which the
fund of funds invests against losses realized by another underlying fund.  If shares of an underlying fund are purchased within 30 days before or after redeeming at a loss other shares of
that underlying fund (whether pursuant to a rebalancing of the Fund's portfolio or otherwise), all or a part of the loss will not be deductible by the Fund and instead will increase its basis
for the newly purchased shares.  Also, except with respect to a qualified fund of funds, a fund of funds (a) is not eligible to pass-through to shareholders foreign tax credits from an
underlying fund that pays foreign income taxes and (b) is not eligible to pass-through to shareholders exempt-interest dividends from an underlying fund.  A qualified fund of funds, i.e.,
a fund at least 50 percent of the value of the total assets of which (at the close of each quarter of the taxable year) is represented by interests in other RICs, is eligible to pass- through to
shareholders (a) foreign tax credits and (b) exempt-interest dividends.  Also a fund of funds, whether or not it is a qualified fund of funds, is eligible to pass-through to shareholders
qualified dividends earned by an underlying fund (see "Taxation of Fund Distributions –  Qualified dividend income for individuals"  and  " – Dividends-received deduction for
corporations"  below).     However,  dividends  paid  to shareholders  by  a  fund  of  funds  from  interest  earned  by  an underlying  fund  on  U.S. Government obligations are unlikely
to be exempt from state and local income tax.

 
Federal excise tax. To avoid a 4% nondeductible excise tax, the Fund must distribute by Dec. 31 of each year an amount equal to at least: (1) 98% of its ordinary income for the

calendar year, (2) 98.2% of capital gain net income (that is, the excess of the gains from sales or exchanges of capital assets over the losses from such sales or exchanges) for the one-
year period ended on Oct. 31 of such calendar year  (or, at the election of a regulated investment company having a taxable year ending Nov. 30 or Dec. 31, for its taxable year), and (3)
any prior year undistributed ordinary income and capital gain net income. The Fund may elect to defer to the following year any net ordinary loss incurred for the portion of the calendar
year that is after the beginning of the Fund's taxable year. Also, the Fund will defer any "specified gain" or "specified loss" that would be properly taken into account for the portion of
the calendar year after Oct. 31. Any net ordinary loss, specified gain, or specified loss deferred shall be treated as arising on Jan. 1 of the following calendar year. Generally, the Fund
intends to make sufficient distributions prior to the end of each calendar year to avoid any material liability for federal income and excise tax, but can give no assurances that all or a
portion of such liability will be avoided. In addition, under certain circumstances, temporary timing or permanent differences in the realization of income and expense for book and tax
purposes can result in the Fund having to pay an excise tax.
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Foreign income tax. Investment income received by the Fund from sources within foreign countries may be subject to foreign income tax withheld at the source and the amount
of tax withheld generally will be treated as an expense of the Fund. The U.S. has entered into tax treaties with many foreign countries that entitle the Fund to a reduced rate of, or
exemption from, tax on such income. Some countries require the filing of a tax reclaim or other forms to receive the benefit of the reduced tax rate; whether or when the Fund will
receive the tax reclaim is within the control of the individual country. Information required on these forms may not be available such as shareholder information; therefore, the Fund may
not receive the reduced treaty rates or potential reclaims. Other countries have conflicting and changing instructions and restrictive timing requirements which may cause the Fund not to
receive the reduced treaty rates or potential reclaims. Other countries may subject capital gains realized by the Fund on sale or disposition of securities of that country to taxation. It is
impossible to determine the effective rate of foreign tax in advance since the amount of the Fund's assets to be invested in various countries is not known. Under certain circumstances,
the Fund may elect to pass-through foreign taxes paid by the Fund to shareholders, although it reserves the right not to do so. If the Fund makes such an election and obtains a refund of
foreign taxes paid by the Fund in a prior year, the Fund may be eligible to reduce the amount of foreign taxes reported by the Fund to its shareholders, generally by the amount of the
foreign taxes refunded, for the year in which the refund is received. See, "Taxation of Fund Distributions – Pass-through of foreign tax credits."

 
Taxation of Fund Distributions. The Fund anticipates distributing substantially all of its investment company taxable income and net capital gain for each taxable year.

Distributions by the Fund will be treated in the manner described below regardless of whether such distributions are paid in cash or reinvested in additional shares of the Fund (or of
another fund). The Fund will send you information annually as to the federal income tax consequences of distributions made (or deemed made) during the year.

 
Distributions of net investment income. The Fund receives ordinary income generally in the form of dividends and/or interest on its investments. The Fund may also recognize

ordinary income from other sources, including, but not limited to, certain gains on foreign currency-related transactions. This income, less expenses incurred in the operation of the
Fund, constitutes the Fund's net investment income from which dividends may be paid to you. If you are a taxable investor, distributions of net investment income generally are taxable
as ordinary income to the extent of the Fund's earnings and profits. In the case of a Fund whose strategy includes investing in stocks of corporations, a portion of the income dividends
paid to you may be qualified dividends eligible to be taxed to noncorporate taxpayers at reduced rates or for the dividends-received deduction available to corporations. See the
discussion below under the headings,"—Qualified dividend income for individuals" and"—Dividends-received deduction for corporations."

 
Distributions of capital gains. The Fund may derive capital gain and loss in connection with sales or other dispositions of its portfolio securities. Distributions derived from the

excess of net short-term capital gain over net long-term capital loss will be taxable to you as ordinary income. Distributions paid from the excess of net long-term capital gain over net
short-term capital loss will be taxable to you as long-term capital gain, regardless of how long you have held your shares in the Fund. Any net short-term or long-term capital gain
realized by the Fund (net of any capital loss carryovers) generally will be distributed once each year and may be distributed more frequently, if necessary, in order to reduce or eliminate
federal excise or income taxes on the Fund.

 
Returns of capital. Distributions by the Fund that are not paid from earnings and profits will be treated as a return of capital to the extent of (and in reduction of) the shareholder's tax
basis in his shares; any excess will be treated as gain from the sale of his shares. Thus, the portion of a distribution that constitutes a return of capital will decrease the shareholder's tax
basis in his Fund shares (but not below zero), and will result in an increase in the amount of gain (or decrease in the amount of loss) that will be recognized by the shareholder for tax
purposes on the later sale of such Fund shares. Return of capital distributions can occur for a number of reasons including, among others, the Fund over-estimates the income to be
received from certain investments such as those classified as partnerships or equity real estate investment trusts ("REITs").
 

Qualified dividend income for individuals. Ordinary income dividends reported by the Fund to shareholders as derived from qualified dividend income will be taxed in the
hands of individuals and other noncorporate shareholders at the rates applicable to long-term capital gain. "Qualified dividend income" means dividends paid to the Fund (a) by domestic
corporations, (b) by foreign corporations that are either (i) incorporated in a possession of the U.S., or (ii) are eligible for benefits under certain income tax treaties with the U.S. that
include an exchange of information program, or (c) with respect to stock of a foreign corporation that is readily tradable on an established securities market in the U.S. Both the Fund
and the investor must meet certain holding period requirements to qualify Fund dividends for this treatment. Specifically, the Fund must hold the stock for at least 61 days during the
121-day period beginning 60 days before the stock becomes ex-dividend. Similarly, investors must hold their Fund shares for at least 61 days during the 121-day period beginning 60
days before the Fund distribution goes ex-dividend. Income derived from investments in derivatives, fixed income securities, U.S. REITs, PFICs, and income received "in lieu of"
dividends in a securities lending transaction generally is not eligible for treatment as qualified dividend income. If the qualifying dividend income received by the Fund is equal to or
greater than 95% of the Fund's gross income (exclusive of net capital gain) in any taxable year, all of the ordinary income dividends paid by the Fund will be qualifying dividend
income.
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Dividends-received deduction for corporations. For corporate shareholders, a portion of the dividends paid by the Fund may qualify for the 50% corporate dividends-received
deduction. The portion of dividends paid by the Fund that so qualifies will be reported by the Fund to shareholders each year and cannot exceed the gross amount of dividends received
by the Fund from domestic (US) corporations. The availability of the dividends-received deduction is subject to certain holding period and debt financing restrictions that apply to both
the Fund and the investor. Specifically, the amount that the Fund may report as eligible for the dividends-received deduction will be reduced or eliminated if the shares on which the
dividends earned by the Fund were debt-financed or held by the Fund for less than a minimum period of time, generally 46 days during a 91-day period beginning 45 days before the
stock becomes ex-dividend. Similarly, if your Fund shares are debt-financed or held by you for less than a 46-day period then the dividends-received deduction for Fund dividends on
your shares may also be reduced or eliminated. Even if reported as dividends eligible for the dividends-received deduction, all dividends (including any deducted portion) must be
included in your alternative minimum taxable income calculation. (Under 2017 legislation commonly known as the Tax Cuts and Jobs Act ("TCJA"), corporations are no longer subject
to the alternative minimum tax for taxable years of the corporation beginning after Dec. 31, 2017.)   Income derived by the Fund from investments in derivatives, fixed income and
foreign securities generally is not eligible for this treatment.

 
Impact of realized but undistributed income and gains, and net unrealized appreciation of portfolio securities. At the time of your purchase of shares, the Fund's NAV may

reflect undistributed income, undistributed capital gains, or net unrealized appreciation of portfolio securities held by the Fund. A subsequent distribution to you of such amounts,
although constituting a return of your investment, would be taxable, and would be taxed as ordinary income (some portion of which may be taxed as qualified dividend income), capital
gains, or some combination of both, unless you are investing through a tax-advantaged arrangement, such as a 401(k) plan or an individual retirement account. The Fund may be able to
reduce the amount of such distributions from capital gains by utilizing its capital loss carryovers, if any.

 
Pass-through of foreign tax credits. If more than 50% of the Fund's total assets at the end of a fiscal year is invested in foreign securities (or if the Fund is a qualified fund of

funds (i.e. a fund at least 50 percent of the value of the total assets) of which, at the close of each quarter of the taxable year, is represented by interests in other RICs), the Fund may
elect to pass through to you your pro rata share of foreign taxes paid by the Fund. If this election is made, the Fund may report more taxable income to you than it actually distributes.
You will then be entitled either to deduct your share of these taxes in computing your taxable income, or to claim a foreign tax credit for these taxes against your U.S. federal income tax
(subject to limitations for certain shareholders). The Fund will provide you with the information necessary to claim this deduction or credit on your personal income tax return if it
makes this election. No deduction for foreign tax may be claimed by a noncorporate shareholder who does not itemize deductions or who is subject to the alternative minimum tax.
Shareholders may be unable to claim a credit for the full amount of their proportionate shares of the foreign income tax paid by the Fund due to certain limitations that may apply. The
Fund reserves the right not to pass through to its shareholders the amount of foreign income taxes paid by the Fund. Additionally, any foreign tax withheld on payments made "in lieu
of" dividends or interest will not qualify for the pass-through of foreign tax credits to shareholders. See, "Tax Treatment of Portfolio Transactions – Securities lending" below.

 
Tax credit bonds. If the Fund holds, directly or indirectly, one or more "tax credit bonds" (including build America bonds, clean renewable energy bonds and qualified tax credit

bonds) on one or more applicable dates during a taxable year, the Fund may elect to permit its shareholders to claim a tax credit on their income tax returns equal to each shareholder's
proportionate share of tax credits from the applicable bonds that otherwise would be allowed to the Fund. (Under the TCJA, the build America bonds, clean renewable energy bonds and
certain other qualified bonds may no longer be issued after Dec. 31, 2017.) In such a case, shareholders must include in gross income (as interest) their proportionate share of the income
attributable to their proportionate share of those offsetting tax credits. A shareholder's ability to claim a tax credit associated with one or more tax credit bonds may be subject to certain
limitations imposed by the Code. Even if the Fund is eligible to pass through tax credits to shareholders, the Fund may choose not to do so.
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U.S. government securities. Income earned on certain U.S. government obligations is exempt from state and local personal income taxes if earned directly by you. States also
grant tax-free status to dividends paid to you from interest earned on direct obligations of the U.S. government, subject in some states to minimum investment or reporting requirements
that must be met by the Fund. Income on investments by the Fund in certain other obligations, such as repurchase agreements collateralized by U.S. government obligations, securities
lending agreements, commercial paper and federal agency-backed obligations (e.g., Ginnie Mae or Fannie Mae obligations), generally does not qualify for tax-free treatment. The rules
on exclusion of this income are different for corporations.

 
Dividends declared in December and paid in January. Ordinarily, shareholders are required to take distributions by the Fund into account in the year in which the distributions

are made. However, dividends declared in October, November, or December of any year and payable to shareholders of record on a specified date in such a month will be deemed to
have been received by the shareholders (and made by the Fund) on Dec. 31 of such calendar year if such dividends are actually paid in January of the following year. Shareholders will
be advised annually as to the U.S. federal income tax consequences of distributions made (or deemed made) during the year in accordance with the guidance that has been provided by
the IRS.

 
Medicare tax. A 3.8% Medicare tax is imposed on net investment income earned by certain individuals, estates and trusts. "Net investment income," for these purposes, means

investment income, including ordinary dividends and capital gain distributions received from the Fund and net gains from redemptions or other taxable dispositions of Fund shares,
reduced by the deductions properly allocable to such income. In the case of an individual, the tax will be imposed on the lesser of (1) the shareholder's net investment income or (2) the
amount by which the shareholder's modified adjusted gross income exceeds $250,000 (if the shareholder is married and filing jointly or a surviving spouse), $125,000 (if the shareholder
is married and filing separately) or $200,000 (in any other case). This Medicare tax, if applicable, is reported by you on, and paid with, your federal income tax return.

 
Sales, Exchanges, and Redemptions of Fund Shares. Sales, exchanges and redemptions (including redemptions in kind) of Fund shares are taxable transactions for federal and

state income tax purposes. If you redeem your Fund shares, the IRS requires you to report any gain or loss on your redemption. If you held your shares as a capital asset, the gain or loss
that you realize will be a capital gain or loss and will be long-term or short-term, generally depending on how long you have held your shares. Any redemption fees you incur on shares
redeemed will decrease the amount of any capital gain (or increase any capital loss) you realize on the sale. Capital losses in any year are deductible only to the extent of capital gains
plus, in the case of a noncorporate taxpayer, $3,000 of ordinary income.

 
Tax basis information. The Fund is required to report to you and the IRS annually on Form 1099-B the cost basis of shares purchased or acquired on or after Jan. 1, 2012 where

the cost basis of the shares is known by the Fund (referred to as "covered shares") and that are disposed of after that date. However, cost basis reporting is not required for certain
shareholders, including shareholders investing in the Fund through a tax-advantaged retirement account, such as a 401(k) plan or an individual retirement account.

 
When required to report cost basis, the Fund will calculate it using the Fund's default method, unless you instruct the Fund to use a different calculation method. For additional

information regarding the Fund's available cost basis reporting methods, including its default method, please contact the Fund. If you hold your Fund shares through a broker (or other
nominee), please contact that broker (nominee) with respect to reporting of cost basis and available elections for your account.

 
The IRS permits the use of several methods to determine the cost basis of mutual fund shares. The method used will determine which specific shares are deemed to be sold

when there are multiple purchases on different dates at differing share prices, and the entire position is not sold at one time. The Fund does not recommend any particular method of
determining cost basis, and the use of other methods may result in more favorable tax consequences for some shareholders. It is important that you consult with your tax advisor to
determine which method is best for you and then notify the Fund if you intend to utilize a method other than the Fund's default method for covered shares. If you do not notify the Fund
of your elected cost basis method upon the initial purchase into your account, the default method will be applied to your covered shares.
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The Fund will compute and report the cost basis of your Fund shares sold or exchanged by taking into account all of the applicable adjustments to cost basis and holding
periods as required by the Code and Treasury regulations for purposes of reporting these amounts to you and the IRS. However, the Fund is not required to, and in many cases the Fund
does not possess the information to, take all possible basis, holding period or other adjustments into account in reporting cost basis information to you. Therefore, shareholders should
carefully review the cost basis information provided by the Fund.

 
Wash sales. All or a portion of any loss that you realize on a redemption of your Fund shares will be disallowed to the extent that you buy other shares in the Fund (through

reinvestment of dividends or otherwise) within 30 days before or after your share redemption. Any loss disallowed under these rules will be added to your tax basis in the new shares.
 
Redemptions at a loss within six months of purchase. Any loss incurred on a redemption or exchange of shares held for six months or less will be treated as long-term capital

loss to the extent of any long-term capital gain distributed to you by the Fund on those shares.
 
Deferral of basis. If a shareholder (a) incurs a sales load in acquiring shares of the Fund, (b) disposes of such shares less than 91 days after they are acquired, and (c)

subsequently acquires shares of the Fund or another fund by Jan. 31 of the calendar year following the calendar year in which the disposition of the original shares occurred at a reduced
sales load pursuant to a right to reinvest at such reduced sales load acquired in connection with the acquisition of the shares disposed of, then the sales load on the shares disposed of (to
the extent of the reduction in the sales load on the shares subsequently acquired) shall not be taken into account in determining gain or loss on the shares disposed of, but shall be treated
as incurred on the acquisition of the shares subsequently acquired. The wash sale rules also may limit the amount of loss that may be taken into account on disposition after such
adjustment.

 
Reportable transactions. Under Treasury regulations, if a shareholder recognizes a loss with respect to the Fund's shares of $2 million or more for an individual shareholder or

$10 million or more for a corporate shareholder (or certain greater amounts over a combination of years), the shareholder must file with the IRS a disclosure statement on Form 8886.
The fact that a loss is reportable under these regulations does not affect the legal determination of whether the taxpayer's treatment of the loss is proper. Shareholders should consult their
tax advisors to determine the applicability of these regulations in light of their individual circumstances.

 
Tax Treatment of Portfolio Transactions. Set forth below is a general description of the tax treatment of certain types of securities, investment techniques and transactions that

may apply to a fund and, in turn, affect the amount, character and timing of dividends and distributions payable by the fund to its shareholders. This section should be read in
conjunction with the discussion above under "DESCRIPTION OF THE FUNDS AND THEIR INVESTMENTS AND RISKS" for a detailed description of the various types of
securities and investment techniques that apply to the Fund.

 
In general. In general, gain or loss recognized by a fund on the sale or other disposition of portfolio investments will be a capital gain or loss. Such capital gain and loss may be

long-term or short-term depending, in general, upon the length of time a particular investment position is maintained and, in some cases, upon the nature of the transaction. Property held
for more than one year generally will be eligible for long-term capital gain or loss treatment. The application of certain rules described below may serve to alter the manner in which the
holding period for a security is determined or may otherwise affect the characterization as long-term or short-term, and also the timing of the realization and/or character, of certain gains
or losses.

 
Certain fixed income investments. Gain recognized on the disposition of a debt obligation purchased by a fund at a market discount (generally, at a price less than its principal

amount) will be treated as ordinary income to the extent of the portion of the market discount that accrued during the period of time the fund held the debt obligation unless the fund
made a current inclusion election to accrue market discount into income as it accrues. (The TCJA requires certain taxpayers to recognize items of gross income for tax purposes in the
year in which the taxpayer recognizes the income for financial accounting purposes. For financial accounting purposes, market discount must be accrued currently on a constant yield to
maturity basis regardless of whether a current inclusion election is made. While the exact scope of this provision is not known at this time, it could cause a fund to recognize income
earlier for tax purposes than would otherwise have been the case prior to the enactment of the TCJA.) If a fund purchases a debt obligation (such as a zero coupon security or payment-
in-kind security) that was originally issued at a discount, the fund generally is required to include in gross income each year the portion of the original issue discount that accrues during
such year. Therefore, a fund's investment in such securities may cause the fund to recognize income and make distributions to shareholders before it receives any cash payments on the
securities. To generate cash to satisfy those distribution requirements, a fund may have to sell portfolio securities that it otherwise might have continued to hold or to use cash flows from
other sources such as the sale of fund shares.
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Investments in debt obligations that are at risk of or in default present tax issues for a fund. Tax rules are not entirely clear about issues such as whether and to what extent a
fund should recognize market discount on a debt obligation, when a fund may cease to accrue interest, original issue discount or market discount, when and to what extent a fund may
take deductions for bad debts or worthless securities and how a fund should allocate payments received on obligations in default between principal and income. These and other related
issues will be addressed by a fund in order to ensure that it distributes sufficient income to preserve its status as a regulated investment company.

 
Options, futures, forward contracts, swap agreements, and hedging transactions. In general, option premiums received by a fund are not immediately included in the income of

the fund. Instead, the premiums are recognized when the option contract expires, the option is exercised by the holder, or the fund transfers or otherwise terminates the option (e.g.,
through a closing transaction). If an option written by a fund is exercised and the fund sells or delivers the underlying stock, the fund generally will recognize capital gain or loss equal
to (a) the sum of the strike price and the option premium received by the fund minus (b) the fund's basis in the stock. Such gain or loss generally will be short-term or long-term
depending upon the holding period of the underlying stock. If securities are purchased by a fund pursuant to the exercise of a put option written by it, the fund generally will subtract the
premium received from its cost basis in the securities purchased. The gain or loss with respect to any termination of a fund's obligation under an option other than through the exercise of
the option and related sale or delivery of the underlying stock generally will be short-term gain or loss depending on whether the premium income received by the fund is greater or less
than the amount paid by the fund (if any) in terminating the transaction. Thus, for example, if an option written by a fund expires unexercised, the fund generally will recognize short-
term gain equal to the premium received.

 
The tax treatment of certain futures contracts entered into by a fund as well as listed non-equity options written or purchased by the fund on U.S. exchanges (including options

on futures contracts, broad-based equity indices and debt securities) may be governed by section 1256 of the Code ("section 1256 contracts"). Gains or losses on section 1256 contracts
generally are considered 60% long-term and 40% short-term capital gains or losses ("60/40"), although certain foreign currency gains and losses from such contracts may be treated as
ordinary in character. Also, any section 1256 contracts held by a fund at the end of each taxable year (and, for purposes of the 4% excise tax, on certain other dates as prescribed under
the Code) are "marked to market" with the result that unrealized gains or losses are treated as though they were realized and the resulting gain or loss is treated as ordinary or 60/40 gain
or loss, as applicable. Section 1256 contracts do not include any interest rate swap, currency swap, basis swap, interest rate cap, interest rate floor, commodity swap, equity swap, equity
index swap, credit default swap, or similar agreement.

 
In addition to the special rules described above in respect of options and futures transactions, a fund's transactions in other derivative instruments (including options, forward

contracts and swap agreements) as well as its other hedging, short sale, or similar transactions, may be subject to one or more special tax rules (including the constructive sale, notional
principal contract, straddle, wash sale and short sale rules). These rules may affect whether gains and losses recognized by a fund are treated as ordinary or capital or as short-term or
long-term, accelerate the recognition of income or gains to the fund, defer losses to the fund, and cause adjustments in the holding periods of the fund's securities. These rules, therefore,
could affect the amount, timing and/or character of distributions to shareholders. Moreover, because the tax rules applicable to derivative instruments are in some cases uncertain under
current law, an adverse determination or future guidance by the IRS with respect to these rules (which determination or guidance could be retroactive) may affect whether a fund has
made sufficient distributions, and otherwise satisfied the relevant requirements, to maintain its qualification as a regulated investment company and avoid a fund-level tax.

 
Certain of a fund's investments in derivatives and foreign currency-denominated instruments, and the fund's transactions in foreign currencies and hedging activities, may

produce a difference between its book income and its taxable income. If a fund's book income is less than the sum of its taxable income and net tax-exempt income (if any), the fund
could be required to make distributions exceeding book income to qualify as a regulated investment company. If a fund's book income exceeds the sum of its taxable income and net tax-
exempt income (if any), the distribution of any such excess will be treated as (i) a dividend to the extent of the fund's remaining earnings and profits (including current earnings and
profits arising from tax-exempt income, reduced by related deductions), (ii) thereafter, as a return of capital to the extent of the recipient's basis in the shares, and (iii) thereafter, as gain
from the sale or exchange of a capital asset.
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Foreign currency transactions. A fund's transactions in foreign currencies, foreign currency-denominated debt obligations and certain foreign currency options, futures
contracts and forward contracts (and similar instruments) may give rise to ordinary income or loss to the extent such income or loss results from fluctuations in the value of the foreign
currency concerned. This treatment could increase or decrease a fund's ordinary income distributions to you, and may cause some or all of the fund's previously distributed income to be
classified as a return of capital. In certain cases, a fund may make an election to treat such gain or loss as capital.

 
PFIC investments. A fund may invest in securities of foreign companies that may be classified under the Code as PFICs. In general, a foreign company is classified as a PFIC if

at least one-half of its assets constitute investment-type assets or 75% or more of its gross income is investment-type income. When investing in PFIC securities, a fund intends to mark-
to-market these securities under certain provisions of the Code and recognize any unrealized gains as ordinary income at the end of the fund's fiscal and excise tax years. Deductions for
losses are allowable only to the extent of any current or previously recognized gains. These gains (reduced by allowable losses) are treated as ordinary income that a fund is required to
distribute, even though it has not sold or received dividends from these securities. You should also be aware that the designation of a foreign security as a PFIC security will cause its
income dividends to fall outside of the definition of qualified foreign corporation dividends. These dividends generally will not qualify for the reduced rate of taxation on qualified
dividends when distributed to you by a fund. Foreign companies are not required to identify themselves as PFICs. Due to various complexities in identifying PFICs, a fund can give no
assurances that it will be able to identify portfolio securities in foreign corporations that are PFICs in time for the fund to make a mark-to-market election. If a fund is unable to identify
an investment as a PFIC and thus does not make a mark-to-market election, the fund may be subject to U.S. federal income tax on a portion of any "excess distribution" or gain from the
disposition of such shares even if such income is distributed as a taxable dividend by the fund to its shareholders. Additional charges in the nature of interest may be imposed on a fund
in respect of deferred taxes arising from such distributions or gains.

 
Investments in convertible securities. Convertible debt is ordinarily treated as a "single property" consisting of a pure debt interest until conversion, after which the investment

becomes an equity interest. If the security is issued at a premium (i.e., for cash in excess of the face amount payable on retirement), the creditor-holder may amortize the premium
unrelated to the conversion feature of the security over the life of the bond. If the security is issued for cash at a price below its face amount, the creditor-holder must accrue original
issue discount in income over the life of the debt. The creditor-holder's exercise of the conversion privilege is treated as a nontaxable event. Mandatorily convertible debt (e.g., an
exchange-traded note or ETN issued in the form of an unsecured obligation that pays a return based on the performance of a specified market index, exchange currency, or commodity)
is often, but not always, treated as a contract to buy or sell the reference property rather than debt. Similarly, convertible preferred stock with a mandatory conversion feature is
ordinarily, but not always, treated as equity rather than debt. Dividends received generally are qualified dividend income and eligible for the corporate dividends-received deduction. In
general, conversion of preferred stock for common stock of the same corporation is tax-free. Conversion of preferred stock for cash is a taxable redemption. Any redemption premium
for preferred stock that is redeemable by the issuing company might be required to be amortized under original issue discount principles.

 
Investments in securities of uncertain tax character. A fund may invest in securities the U.S. federal income tax treatment of which may not be clear or may be subject to

recharacterization by the IRS. To the extent the tax treatment of such securities or the income from such securities differs from the tax treatment expected by a fund, it could affect the
timing or character of income recognized by the fund, requiring the fund to purchase or sell securities, or otherwise change its portfolio, in order to comply with the tax rules applicable
to regulated investment companies under the Code.

 
Backup Withholding. By law, the Fund may be required to withhold a portion of your taxable dividends and sales proceeds unless you:
 

● provide your correct social security or taxpayer identification number;
● certify that this number is correct;
● certify that you are not subject to backup withholding; and
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● certify that you are a U.S. person (including a U.S. resident alien).
 

The Fund also must withhold if the IRS instructs it to do so. When withholding is required, the amount will be 24% of any distributions or proceeds paid. Backup withholding
is not an additional tax. Any amounts withheld may be credited against the shareholder's U.S. federal income tax liability, provided the appropriate information is furnished to the IRS.
Certain payees and payments are exempt from backup withholding and information reporting. The special U.S. tax certification requirements applicable to Non-U.S. investors to avoid
backup withholding are described under the "Non-U.S. Investors" heading below.

 
Non-U.S. Investors. Fund shares generally are not sold outside the United States. However, non-U.S. investors (shareholders who, as to the U.S., are nonresident alien

individuals, foreign trusts or estates, foreign corporations, or foreign partnerships) may be subject to U.S. withholding and estate tax and are subject to special U.S. tax certification
requirements. Non-U.S. investors should consult their tax advisors about the applicability of U.S. tax withholding and the use of the appropriate forms to certify their status.

 
In general. Non-U.S. investors may be subject to U.S. withholding tax at a 30% or lower treaty rate and U.S. estate tax and are subject to special U.S. tax certification

requirements to avoid backup withholding and claim any treaty benefits. Exemptions from U.S. withholding tax are provided for certain capital gain dividends paid by a Fund from net
long-term capital gains, interest-related dividends and short-term capital gain dividends, if such amounts are reported by a Fund. However, notwithstanding such exemptions from U.S.
withholding at the source, any such dividends and distributions of income and capital gains will be subject to backup withholding at a rate of 24% if you fail to properly certify that you
are not a U.S. person.

 
Foreign Account Tax Compliance Act ("FATCA"). Under FATCA, a Fund will be required to withhold a 30% tax on the following payments or distributions made by the Fund

to certain foreign entities, referred to as foreign financial institutions or nonfinancial foreign entities, that fail to comply (or be deemed compliant) with extensive reporting and
withholding requirements designed to inform the U.S. Department of the Treasury of U.S.-owned foreign investment accounts: (a) income dividends and (b) after December 31, 2018,
certain capital gain distributions, return of capital distributions and the proceeds arising from the sale of Fund shares. A Fund may disclose the information that it receives from its
shareholders to the IRS, non-U.S. taxing authorities or other parties as necessary to comply with FATCA or similar laws. Withholding also may be required if a foreign entity that is a
shareholder of a Fund fails to provide the Fund with appropriate certifications or other documentation concerning its status under FATCA.

 
Effect of Future Legislation; Local Tax Considerations. The foregoing general discussion of U.S. federal income tax consequences is based on the Code and the regulations

issued thereunder as in effect on the date of this Statement of Additional Information. Future legislative or administrative changes, including provisions of current law that sunset and
thereafter no longer apply, or court decisions may significantly change the conclusions expressed herein, and any such changes or decisions may have a retroactive effect with respect to
the transactions contemplated herein. Rules of state and local taxation of ordinary income, qualified dividend income, and capital gain dividends may differ from the rules for U.S.
federal income taxation described above. Distributions also may be subject to additional state, local, and foreign taxes depending on each shareholder's particular situation. Non-U.S.
shareholders may be subject to U.S. tax rules that differ significantly from those summarized above. Shareholders are urged to consult their tax advisors as to the consequences of these
and other state and local tax rules affecting investment in the Fund.
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FINANCIAL STATEMENTS
 

BBD, LLP (“BBD”) located at 1835 Market Street, 3rd Floor, Philadelphia, PA 19103. , is the Funds' independent registered public accounting firm.  BBD audits the Funds’
annual financial statements.  The audited financial statements and financial highlights of the Funds for the fiscal year ended December 31, 2018, as set forth in the Funds’ annual report
to shareholders, including the report of BBD, are incorporated by reference into this SAI.

 
A shareholder may obtain a copy of a Fund's annual report, upon request and without charge, by contacting Shareholder Services at the address appearing on the cover of this

SAI or by calling 1-888-717-8227.
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Appendix A
 

The following is a summary of the Advisor's proxy voting policies.
 
●   Investment company proxies– The recommendation of the board of trustees of the investment company generally is supported.  .
 
●   Director matters – The election of a company's slate of nominees for director generally is supported.  Votes may be withheld for some or all of the nominees if this is determined to
be in the best interest of shareholders.  Separation of the chairman and CEO positions also may be supported.
 
●    Governance provisions – Typically, proposals to declassify a board (elect all directors annually) are supported based on the belief that this increases the directors' sense of
accountability to shareholders.  Proposals for cumulative voting generally are supported in order to promote management and board accountability and an opportunity for leadership
change.  Proposals designed to make director elections more meaningful, either by requiring a majority vote or by requiring any director receiving more withhold votes than affirmative
votes to tender his or her resignation, generally are supported.
 
●   Shareholder rights – Proposals to repeal an existing poison pill generally are supported.  (There may be certain circumstances, however, when a proxy voting committee of a fund
or an investment division of the investment adviser believes that a company needs to maintain anti-takeover protection.)  Proposals to eliminate the right of shareholders to act by
written consent or to take away a shareholder's right to call a special meeting typically are not supported.
 
●   Compensation and benefit plans – Option plans are complicated, and many factors are considered in evaluating a plan.  Each plan is evaluated based on protecting shareholder
interests and a knowledge of the company and its management. Considerations include the pricing (or repricing) of options awarded under the plan and the impact of dilution on existing
shareholders from past and future equity awards.  Compensation packages should be structured to attract, motivate and retain existing employees and qualified directors; however, they
should not be excessive.
 
●   Routine matters – The ratification of auditors, procedural matters relating to the annual meeting and changes to company name are examples of items considered routine.  Such
items generally are voted in favor of management's recommendations unless circumstances indicate otherwise.
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APPENDIX B
 

Commercial Paper Ratings
 
A Standard & Poor’s commercial paper rating is a current assessment of the likelihood of timely payment of debt having an original maturity of no more than 365 days. The
following summarizes the rating categories used by Standard & Poor’s for commercial paper in which the Fund may invest:
 
“A-1” - Issue’s degree of safety regarding timely payment is strong. Those issues determined to possess extremely strong safety characteristics are denoted “A-1+.”
 
“A-2” - Issue’s capacity for timely payment is satisfactory. However, the relative degree of safety is not as high as for issues designated “A-1.”
 
Moody’s commercial paper ratings are opinions of the ability of issuers to repay punctually promissory obligations not having an original maturity in excess of 9 months. The
following summarizes the rating categories used by Moody’s for commercial paper in which the Fund may invest:
 
“Prime-1” - Issuer or related supporting institutions are considered to have a superior capacity for repayment of short-term promissory obligations. Prime-1 repayment capacity
will normally be evidenced by the following capacities: leading market positions in well-established industries; high rates of return on funds employed; conservative
capitalization structures with moderate reliance on debt and ample asset protection; broad margins in earning coverage of fixed financial charges and high internal cash
generation; and well-established access to a range of financial markets and assured sources of alternate liquidity.
 
“Prime-2” - Issuer or related supporting institutions are considered to have a strong capacity for repayment of short-term promissory obligations. This will normally be
evidenced by many of the characteristics cited above but to a lesser degree. Earnings trends and coverage ratios, while sound, will be more subject to variation. Capitalization
characteristics, while still appropriate, may be more affected by external conditions. Ample alternative liquidity is maintained.
 
Fitch short-term ratings apply to debt obligations that are payable on demand or have original maturities of up to three years. The highest rating category of Fitch for short-term
obligations is “F-1.” Fitch employs two designations, “F-1+” and “F-1,” within the highest category. The following summarizes the rating categories used by Fitch for short-
term obligations in which the Fund may invest:
 
“F-1+” - Securities possess exceptionally strong credit quality. Issues assigned this rating are regarded as having the strongest degree of assurance for timely payment.
 
“F-1” - Securities possess very strong credit quality. Issues assigned this rating reflect an assurance of timely payment only slightly less in degree than issues rated “F-1+.”
 
Fitch may also use the symbol “LOC” with its short-term ratings to indicate that the rating is based upon a letter of credit issued by a commercial bank.
 
Thomson BankWatch short-term ratings assess the likelihood of an untimely or incomplete payment of principal or interest of unsubordinated instruments having a maturity of
one year or less which are issued by a bank holding company or an entity within the holding company structure. The following summarizes the ratings used by Thomson
BankWatch in which the Fund may invest:
 
“TBW-1” - This designation represents Thomson BankWatch’s highest rating category and indicates a very high degree of likelihood that principal and interest will be paid on a
timely basis.
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“TBW-2” - this designation indicates that while the degree of safety regarding timely payment of principal and interest is strong, the relative degree of safety is not as high as
for issues rated “TBW-1.”
 
IBCA assesses the investment quality of unsecured debt with an original maturity of less than one year which is issued by bank holding companies and their principal bank
subsidiaries. The following summarizes the rating categories used by IBCA for short-term debt ratings in which the Fund may invest:
 
“A1” - Obligations are supported by the highest capacity for timely repayment. Where issues possess a particularly strong credit feature, a rating of A1+ is assigned.
 
“A2” - Obligations are supported by a good capacity for timely repayment.
 
Corporate Long-Term Investment Grade Debt Ratings
 
Standard & Poor’s Debt Ratings
 
A Standard & Poor’s corporate or municipal debt rating is a current assessment of the creditworthiness of an obligor with respect to a specific obligation. This assessment may
take into consideration obligors such as guarantors, insurers, or lessees. The debt rating is not a recommendation to purchase, sell, or hold a security, inasmuch as it does not
comment as to market price or suitability for a particular investor.
 
The ratings are based on current information furnished by the issuer or obtained by S&P from other sources it considers reliable. S&P does not perform an audit in connection
with any rating and may, on occasion, rely on unaudited financial information. The ratings may be changed, suspended, or withdrawn as a result of changes in, or unavailability
of, such information, or for other circumstances.
 
The ratings are based, in varying degrees, on the following considerations:
 

1. Likelihood of default - capacity and willingness of the obligor as to the timely payment of interest and repayment of principal in accordance with the terms of the
obligation.

 
2. Nature of and provisions of the obligation.

 
3. Protection afforded by, and relative position of, the obligation in the event of bankruptcy, reorganization, or other arrangement under the laws of bankruptcy and other

laws affecting creditors’ rights.
 

AAA - Debt rated ‘AAA’ has the highest rating assigned by Standard & Poor’s. Capacity to pay interest and repay principal is extremely strong.
 
AA - Debt rated ‘AA’ has a very strong capacity to pay interest and repay principal and differs from the highest rated issues only in small degree.
 
A - Debt rated ‘A’ has a strong capacity to pay interest and repay principal although it is somewhat more susceptible to the adverse effects of changes in circumstances and
economic conditions than debt in higher rated categories.
 
BBB - Debt rated ‘BBB’ is regarded as having an adequate capacity to pay interest and repay principal. Whereas it normally exhibits adequate protection parameters, adverse
economic conditions or changing circumstances are more likely to lead to a weakened capacity to pay interest and repay principal for debt in this category than in higher rated
categories.
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BB, B, CCC, CC and C:
 
Obligations rated ‘BB’, ‘B’, ‘CCC’ ‘CC’, and ‘C’ are regarded as having significant speculative characteristics. ‘BB’ indicates the least degree of speculation and ‘C’ the
highest. While such obligations will likely have some quality and protective characteristics, these may be outweighed by large uncertainties or major exposure to adverse
conditions.
 
BB: - An obligation rated ‘BB’ is less vulnerable to nonpayment than other speculative issues. However, it faces major ongoing uncertainties or exposure to adverse business,
financial, or economic conditions which could lead to the obligor’s inadequate capacity to meet its financial commitments on the obligation.
 
B: - An obligation rated ‘B’ is more vulnerable to nonpayment than obligations rated ‘BB’, but the obligor currently has the capacity to meet its financial commitments on the
obligation. Adverse business, financial, or economic conditions will likely impair the obligor’s capacity or willingness to meet its financial commitments on the obligation.
 
CCC: - An obligation rated ‘CCC’ is currently vulnerable to nonpayment and is dependent upon favorable business, financial, and economic conditions for the obligor to meet
its financial commitments on the obligation. In the event of adverse business, financial, or economic conditions, the obligor is not likely to have the capacity to meet its
financial commitments on the obligation.
 
CC: - An obligation rated ‘CC’ is currently highly vulnerable to nonpayment. The ‘CC’ rating is used when a default has not yet occurred but S&P Global Ratings expects
default to be a virtual certainty, regardless of the anticipated time to default.
 
C: - An obligation rated ‘C’ is currently highly vulnerable to nonpayment, and the obligation is expected to have lower relative seniority or lower ultimate recovery compared
with obligations that are rated higher.
 
D: - An obligation rated ‘D’ is in default or in breach of an imputed promise. For non-hybrid capital instruments, the ‘D’ rating category is used when payments on an
obligation are not made on the date due, unless S&P Global Ratings believes that such payments will be made within five business days in the absence of a stated grace period
or within the earlier of the stated grace period or 30 calendar days. The ‘D’ rating also will be used upon the filing of a bankruptcy petition or the taking of similar action and
where default on an obligation is a virtual certainty, for example due to automatic stay provisions. An obligation’s rating is lowered to ‘D’ if it is subject to a distressed
exchange offer.
 
Moody’s Long-Term Debt Ratings
 
Aaa - Bonds which are rated Aaa are judged to be of the best quality. They carry the smallest degree of investment risk and are generally referred to as “gilt edged.” Interest
payments are protected by a large or by an exceptionally stable margin and principal is secure. While the various protective elements are likely to change, such changes as can
be visualized are most unlikely to impair the fundamentally strong position of such issues.
 
Aa - Bonds which are rated ‘Aa’ are judged to be of high quality by all standards. Together with the Aaa group they comprise what are generally known as high grade bonds.
They are rated lower than the best bonds because margins of protection may not be as large as in Aaa securities or fluctuation of protective elements may be of greater
amplitude or there may be other elements present which make the long-term risk appear somewhat larger than in Aaa securities.
 
A - Bonds which are rated ‘A’ possess many favorable investment attributes and are to be considered as upper-medium grade obligations. Factors giving security to principal
and interest are considered adequate, but elements may be present which suggest a susceptibility to impairment sometime in the future.
 
Baa - Bonds which are rated ‘Baa’ are considered as medium-grade obligations (i.e, they are neither highly protected nor poorly secured). Interest payments and principal
security appear adequate for the present but certain protective elements may be lacking or may be characteristically unreliable over any great length of time. Such bonds lack
outstanding investment characteristics and in fact have speculative characteristics as well.
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Ba: - Obligations rated ‘Ba’ are judged to be speculative and are subject to substantial credit risk.
 
B: - Obligations rated ‘B’ are considered speculative and are subject to high credit risk.
 
Caa: - Obligations rated ‘Caa’ are judged to be speculative of poor standing and are subject to very high credit risk.
 
Ca: - Obligations rated ‘Ca’ are highly speculative and are likely in, or very near, default, with some prospect of recovery of principal and interest.
 
C: - Obligations rated ‘C’ are the lowest rated and are typically in default, with little prospect for recovery of principal or interest.
 
Fitch Investors Service, Inc. Ratings
 
Fitch investment grade bond ratings provide a guide to investors in determining the credit risk associated with a particular security. The ratings represent Fitch’s assessment of
the issuer’s ability to meet the obligations of a specific debt issue or class of debt in a timely manner.
 
The rating takes into consideration special features of the issue, its relationship to other obligations of the issuer, the current and prospective financial condition and operating
performance of the issuer and any guarantor, as well as the economic and political environment that might affect the issuer’s future financial strength and credit quality.
 
Fitch ratings do not reflect any credit enhancement that may be provided by insurance policies or financial guaranties unless otherwise indicated.
 
Bonds that have the same rating are of similar but not necessarily identical credit quality since the rating categories do not fully reflect small differences in the degrees of credit
risk.
 
Fitch ratings are not recommendations to buy, sell, or hold any security. Ratings do not comment on the adequacy of market price, the suitability of any security for a particular
investor, or the tax-exempt nature of taxability of payments made in respect of any security.
 
Fitch ratings are based on information obtained from issuers, other obligors, underwriters, their experts, and other sources Fitch believes to be reliable. Fitch does not audit or
verify the truth or accuracy of such information. Ratings may be changed, suspended, or withdrawn as a result of changes in, or the unavailability of, information or for other
reasons.
 
AAA Bonds considered to be investment grade and of the highest credit quality. The obligor has an exceptionally strong ability to pay interest and repay principal, which is
unlikely to be affected by reasonably foreseeable events.
 
AA Bonds considered to be investment grade and of very high credit quality. The obligor’s ability to pay interest and repay principal is very strong, although not quite as strong
as bonds rated ‘AAA.= Because bonds rated in the ‘AAA’ and ‘AA’ categories are not significantly vulnerable to foreseeable future developments, short-term debt of the
issuers is generally rated ‘F-1+.’
 
A Bonds considered to be investment grade and of high credit quality. The obligor’s ability to pay interest and repay principal is considered to be strong, but may be more
vulnerable to adverse changes in economic conditions and circumstances than bonds with higher ratings.
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BBB Bonds considered to be investment grade and of satisfactory credit quality. The obligor’s ability to pay interest and repay principal is considered to be adequate. Adverse
changes in economic conditions and circumstances, however, are more likely to have adverse impact on these bonds, and therefore impair timely payment. The likelihood that
the ratings of these bonds will fall below investment grade is higher than for bonds with higher ratings.
 
BB: Speculative. ‘BB’ ratings indicate an elevated vulnerability to default risk, particularly in the event of adverse changes in business or economic conditions over time;
however, business or financial flexibility exists that supports the servicing of financial commitments.
 
B: Highly speculative. ‘B’ ratings indicate that material default risk is present, but a limited margin of safety remains. Financial commitments are currently being met; however,
capacity for continued payment is vulnerable to deterioration in the business and economic environment.
 
CCC: Substantial credit risk. Default is a real possibility.
 
CC: Very high levels of credit risk. Default of some kind appears probable.
 
C: Near default. A default or default-like process has begun, or the issuer is in standstill, or for a closed funding vehicle, payment capacity is irrevocably impaired. Conditions
that are indicative of a ‘C’ category rating for an issuer include:
 

a. the issuer has entered into a grace or cure period following non-payment of a material financial obligation;
 
b. the issuer has entered into a temporary negotiated waiver or standstill agreement following a payment default on a material financial obligation; or
 
c. the formal announcement by the issuer or their agent of a distressed debt exchange;
 
d. a closed financing vehicle where payment capacity is irrevocably impaired such that it is not expected to pay interest and/or principal in full during the life of the
transaction, but where no payment default is imminent
 

RD: Restricted default. ‘RD’ ratings indicate an issuer that in Fitch’s opinion has experienced:
 

a. an uncured payment default on a bond, loan or other material financial obligation, but
 
b. has not entered into bankruptcy filings, administration, receivership, liquidation, or other formal winding-up procedure, and
 
c. has not otherwise ceased operating.
 

This would include:
 

i. the selective payment default on a specific class or currency of debt;
 
ii. the uncured expiry of any applicable grace period, cure period or default forbearance period following a payment default on a bank loan, capital markets security or
other material financial obligation;
 
iii. the extension of multiple waivers or forbearance periods upon a payment default on one or more material financial obligations, either in series or in parallel; ordinary
execution of a distressed debt exchange on one or more material financial obligations.
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D: Default. ‘D’ ratings indicate an issuer that in Fitch Ratings’ opinion has entered into bankruptcy filings, administration, receivership, liquidation or other formal winding-up
procedure or which has otherwise ceased business.
 
Default ratings are not assigned prospectively to entities or their obligations; within this context, non-payment on an instrument that contains a deferral feature or grace period
will generally not be considered a default until after the expiration of the deferral or grace period, unless a default is otherwise driven by bankruptcy or other similar
circumstance, or by a distressed debt exchange.
 
In all cases, the assignment of a default rating reflects the agency’s opinion as to the most appropriate rating category consistent with the rest of its universe of ratings and may
differ from the definition of default under the terms of an issuer’s financial obligations or local commercial practice.
 
The rating takes into consideration special features of the issue, its relationship to other obligations of the issuer, the current and prospective financial condition and operating
performance of the issuer and any guarantor, as well as the economic and political environment that might affect the issuer’s future financial strength.
 
Bonds that have the same rating are of similar but not necessarily identical credit quality since the rating categories cannot fully reflect the differences in the degrees of credit
risk. Moreover, the character of the risk factor varies from industry to industry and between corporate, health care and municipal obligations.
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WHERE TO LEARN MORE
 

Investment Advisor:  Barrel Park Investments, LLC, 134 North 4th Street, 2nd Floor, Brooklyn, NY 11249
 
Shareholder Services:
 

U.S. Mail:       STAAR Funds
c/o Ultimus Fund Solutions, LLC
P.O. Box 46707
Cincinnati, OH 45246-0707
 

Overnight:      STAAR Funds
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, OH 45246
 

Phone:            * 1-888-717-8227 (1-888-71STAAR)
 

Web Site:  www.staarfunds.com
 
Annual and Semi-Annual Reports
 

Additional information about the Funds' investments is available in the Trust's Annual and Semi-Annual Reports to shareholders.  In the Trust's Annual or Semi-Annual report
you will find a discussion of the market conditions and investment strategies that significantly affected the Funds' performance during their last fiscal year or semi-annual period.

 
Reports and other information about the Fund can be obtained at no charge from Ultimus Fund Solutions, LLC at 1-888-717-8227.
 
Information about the Fund (including the SAI and other reports) is available on the EDGAR Database on the SEC’s website at https://www.sec.gov and copies of this

information may be obtained, after paying a duplicating fee, by electronic request at the following e-mail address: publicinfo@sec.gov.
 

Investment Company Act File Number: 811-09152
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